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IF YOU DON'T 


BELIEVE IN 
BARS:-:: 


. then this isn't a bar. But it could be. Or it 
could be a soda fountain... or evena lunch 
counter. The important thing about it is the 
Enduro trim around the top . .. on the stools 

.. on the fixtures . . 


Enduro is the perfected stainless steel made 
by Republic. It is inviting .. modern .. clean 
. good-looking. It brings people in.. makes 
them want to stay .. brings them back again 
.. builds business .. boosts profits. 


Wherever foods and drinks are served. 
and wherever they are packed or processed 


WORLD'S LARGEST CAPACITY FOR STAINLESS STEEL PRODUCTION 


. behind the scenes. 


. you will find Enduro in increasing quanti 
ties. It is non-contaminating ... immune to 
organic acids... easy to clean... requires 
no polishing .. defeats rust and corrosion.. 
and doesn't even tarnish. 


No other metal has such distinctive proper- 
ties combined with such wide adaptability. 
It is being used successfully for little things 
like collar buttons ... for large things like 
tank trucks ... and for hundreds of other 
articles in scores of different fields. 


The detailed story of Enduro is intensely inter- 
esting. Send for it. And if you are a manu- 
facturer witha lagging line of products, let us 
talk with your sales and production men. We 
believe we can help. There is no obligation. 


Licensed under Chemical Foundation patents numbers 1,316,817 and!,339,378 
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CENTRAL ALLOY DiviSton MASSILL 


REPUBLIC STEEL 


CORPORATION 


GENERAL OFFICES: Sm) ' ge——" YOUNGSTOWN, OHIO 
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Washington Bulletin 


WASHINGTON (By Business Week Staff Corres pondents)—The 
{dministration watches the influx of gold from abroad with mixed 
emotions. It is pleased at the demonstration of confidence. Ship- 


ments from London are particularly convincing; 


shipments from 


France just now seem natural enough. But the Treasury doesn’t 


like to see the dollar so strong. 


It looks foolish, at first glance, 


for Americans and foreigners to 


be in such a hurry to buy gold at European prices and exchange it 


here for dollars at 35 to the ounce. 


chat they ever will get less than 
$35 to the ounce and there is a 
fairly good chance that they may 
get more. So what's the hurry? 

The answers are simple enough. 
There is the flight from the franc. 
More important, owners of “smart 
money” think they can make more 
than enough in Wall Street, or in 
American industry, to offset any 
further reduction of dollar gold 
content. 


CWA in the Senate 

It looked for a day or so as if the 
Senate was going to force the Presi- 
dent to take an appropriation of $2} 
billions—S1} billions more than he 
asked—to continue CWA. The House 
did just what the President wanted, 
with just one vote in opposition. The 
Senate sounded more obstreperous, but 
in the end is likely to be just as 
docile. 

The President was deeply concerned 
ibout this. An additional $1! bil- 
lions for CWA would have upset his 
budget balancing program. 


Interest Rates 

Though he has no definite plan, 
President Roosevelt is determined the 
government shall do something to 
curb “unconscionable” interest rates. 
Interest should be scaled down on 
8’. foreign bonds and owners be glad 
(0 get principal back, the President 
opined. 

Farm mortgage rates of 9°, to 10% 
7 are “unconscionable,” though 
here the plan to reduce is definite. 
The President is flabbergasted that 
risky mortgage bonds on skyscrapers 
sold at half the interest rate for farm 
mortgages. 


ilso 


_Easier Receiverships 

White House approval of the bill 
permitting two-thirds of bondholders 
‘© compel a dissenting minority to 
accept’ scaledown terms apparently 
assures passage this session. The bill, 
already through the House, is pending 
in the Senate. The President thinks 
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it should apply also to municipal 


bonds if properly safeguarded. 


Perpetual Stock Exchange Probe? 

Senator Couzens thinks a perpetual 
investigation of stock exchanges by 
Senate committees is preferable to 
regulatory law. Smart Wall Street 
lawyers excel at finding law loop- 
holes, Couzens observes. The Presi- 
dent, however, still wants a law at 
this session on the basis of the Dickin- 
son report. He points out it is a plat- 
form pledge. 


Wines and Machines 
France has just restored the favor- 
able 1932 quotas for American ma- 
chine tools, after practically shutting 
out such imports for 1934. Exporters 
assume France traded this concession 
for wine markets here. 


North Western Finances 

Chicago & North Western is the 
first railroad to respond to the ICC's 
suggestion as emphasized by the Presi- 
dent that provision be made for amor- 
tization of bonded indebtedness. In 
requesting authority to issue $7 mil- 
lions first and refunding mortgage 
bonds, the road proposes after earning 
fixed charges to pay a percentage 
beginning at 3% into a fund to retire 
bonds. North Western's proposition 
appears optimistic. It had net rail- 
way Operating income last year ex- 
ceeding $6 millions. but a deficit in net 


income of about $7 millions. Burling- 
ton and Western Maryland, which 
have applications in for refunding op- 
erations, told the ICC that setting up 
a sinking fund is not practicable. 


Self Accusation 

Grand jury inquiry into War De- 
partment contracts, particularly for 
automobiles, barring of Joseph Silver- 
man from the department by Assistant 
Secretary Woodring, is another case 
of the Administration beating critics 
to the draw. 

“We find out what is wrong sooncr 
than anyone else, and we go right 
after it,” is the Administration boast 
and defense. Insiders predict some 
American Legion names will be 
smeared before the War Department 
contract probe is completed. 


Air Mail Prospects 
Bad smells from air mail contracts 
will hasten government operation of 
aviation lines, shrewd observers be- 
lieve. Lavish salaries to airline offi- 


cials, contract favoritism, and whole- 
sale abuse of the government's subsidy 
to build up the aviation industry are 
pushing toward government operation 
as part of military preparedness. 


Rayon Price-Fixing? 

A blanket complaint by the Fed- 
eral Trade Commission charges 10 
viscose rayon companies with combin- 
ing in price-fixing monopoly. Com. 
plaint was issued on the commission's 
own motion but hearings on the NRA 
code may have been the commission's 
tip. The code prohibits price-fixing 
Price, Waterhouse & Co. is named 
with Viscose, du Pont, ef al., for assist- 
ing in maintenance of fixed prices by 
auditing manufacturers’ books to de- 
tect variations. The complaint was 
instigated by knitters and weavers. 


Labor Board 

National Labor Board is marking 
time on badly needed reorganization 
until Senator Wagner, its chairman, 
gets through his proposed law to give 
NLB statutory status which will make 
it impervious to challenges by employ- 
ers which even Executive Orders of 
the President do not seem to head off. 


$4100 Millions for Roads 

With the CWA appropriation out 
of the way, Congress is expected soon 
to earmark $400 millions for road 
construction during the next fiscal 
year. Highway construction is pro- 
gressing at an unprecedented rate. All 
of the $400 millions made available 
last August will have been expended 
within a 12 months’ period. Road 
building is effective unemployment re- 
lief; 85° of cost is labor. 
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WEEKLY INDEX OF 


BUSINESS ACTIVITY 


The Business Week Index is based on 8 factors: 
steel, construction, coal, electric power, selected 
carloadings, currency circulation, commercial loans, 
check transactions; normal (100) is a computed 
trend line. See “Figures of The Week,” on page 32 
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The Business Outlook 


BUSINESS statistics are pretty cheerful reading this week. Auto- 
mobile makers have a bright story to tell; steel mills are speeding up 
»roduction; cotton textile mills are swamped with orders; retail 


crade is snapping up. 


The automobile men are at outs with the steel men, and grimly 
bent on forcing revision of various parts of the steel industry's code, 
but they are not so sore as to hold up orders. True, some of them 
have disciplined the big corporations by scattering their orders far 
and wide, but the orders are big enough in aggregate, and they are 
all marked “rush.” Nobody w ants to be caught short of steel when 
first-quarter production reaches its peak. 

Retail trade in January was good; compared with last year, the 


figures are startling. Business was 
almost dead last year, of course. 
Nevertheless, one increase of 80% 
in mail order sales over a year 
ago, and substantial gains in retail 
stores are enough to change the 
outlook of any merchant from 
sour to cheerful. 


Textile Orders Pile Up 

Backlog of orders in cotton textile 
mills climbed, in the latter part of 
january, to the high point reached last 
July when every buyer was trying to 
get his order in before the code be- 
came effective. Busines; for fully 7 
weeks ahead has been booked. Janu- 
ary silk takings by domestic mills 
jumped 52‘; over the December total. 


4 Lot of Construction 

Construction in January didn’t, after 
all, better December’s mark. Public 
works awards slowed up, and since 
public works dominate the situation 
still, the total receded. Still, some 
$190 millions of business was signed 
up in the month in 37 states, accord- 
ing to the F. W. Dodge Corp., and 
that is a lot of building. It is but 8% 
below the 2-year peak of $207 mil- 
lions for December, and fully 128% 
better than January, 1933. . 

More than half of this total was 
represented by public works and util- 
ities contracts, which reached $116.6 
millions. To be sure, this is a dip of 
12.5°, from the December level, but 
not a serious defection for the first 
month of the year. It is 173% better 
than January, 1933. 


_ An Unseasonal Gain 

It is usual for building volume to 
recede in January, but there was no 
recession in one important category. 
Non-residential structures (mostly pri- 
‘ate projects) moved upward to the 
highest mark since May, 1932, with 
4 volume of $58.6 millions. 

Residential buildin, always comes 
‘0 4 standstill in cold weather, yet 
‘!5 millions of projects were con- 
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tracted for, 377 less than the meager 
December total, but at least 27% bet- 
ter than a year ago. 


Detroit ee Leaps 

The automobile and steel cities are 
the busy spots. Every leading manu- 
facturer of cars has added to his pay- 
rolls, and in some instances is wish- 
ing he could find more of the skilled 
help which current production de- 
mands. At Detroit, the employment 
index jumped to 83.2°7 of the 1923-25 
average by the end of January. Our 
last reading of only 2 wecks ago was 
no more than 52.2°;. Ford, with his 
usual dramatic suddenness, announces 
a 10% wage increase for 20,000 of his 
employees. 

Automobile production is shaking 
off the difficulties that beset it when 
the new models were first tackled. 
Ford has taken full advantage of the 
period when he stood practically alone 
among manufacturers who could de- 
liver the goods. He has even broken 
a long silence to tell just how well 
the assembly lines did function. Out 
of the probable 155,000 cars built in 
January, Ford claims 57,575, and says 
this figure is almost 11,000 greater 
than he scheduled for the month. 


Steel Takes Spurt 

Steel mill activity has risen to the 
highest levels since last October on 
the combined support of the auto- 
mobile and ears pr Mee These 
being two out of three of steel’s best 
customers, the spurt in production is 
obvious. The railroad orders have 
long been awaited. Formal announce- 
ment of an order for 12,775 freight 
cars and 169 passenger coaches is ex- 

ected momentarily which will be 

sort welcomed by equipment man- 
ufacturers who starved on orders for 
only 2,460 freight cars in the whole 
of 1933 and 1,739 in 1932. 

January steel tonnage was less than 
10% better than December in spite 
of a longer month, with activity rated 
at slightly more than 34°) of capac- 


ity. But substanual purchases of steel 
scrap by the U. S. Steel Corp. at near 
top prices plus the blowing in of 15 
steel stacks since the beginning of the 
year indicate that bigger volume is in 
prospect Valk of 50°) of capacity 
is becoming more frequent. 


Labor Question Alive 

Meanwhile steel interests resent the 
turn of events at Weirton where the 
Labor Board has been empowered to 
make a recount of sentiment for and 
against the company union and ar 
uneasy at the proposed investigation 
of the open-price clause of the steel 
code under the auspices of the Federal 
Trade Commission. The former un 
friendly attitude of the commission 
is looked upon with apprehension by 
those interested in preserving the pres- 
ent pricing system. That General 
Motors is reported to have dropped 
its negotiations to acquire steel plants 
is some consolation. 


Rise in Exports 

Steel export business in 1933 in 
creased sharply—as much as 126° 
December rose to the highest level 
since May, 1930. Scrap material ac 
counted for most of the gain, with 
Japan the best customer. Automobiles 
and farm equipment both made sub 
stantial export gains. 

Soft coal production showed but 
little change in the last weeks of Janu- 
ary. During December, practically 
every major coal consumer except rail 
roads drew upon stocks. Manufactur 
ing plants reduced their piles by 9°. 
Most conspicuous consumer of coal 
for the month was the steel industry 


Better Railroad News 

Freight traffic has been holding its 
own during January, and during the 
week of Jan. 27 pulled itself 18° 
above a year ago. Gains in manu- 
factured and miscellaneous goods wer« 
more than sufficient to offset the de- 
cline in coal loadings. For the first 
4 weeks of 1934, miscellaneous freight 
has gained 20% over 1933 and is but 
fractionally below 1932. 

Freight revenue for 1933 increased 
nearly 2° over the preceding year, 
and though the margin is small, the 
roads look upon it as a turn toward 
better days. Passenger traffic revenue 
dropped about 13° below 1932, but 
even this looks good to those used to 
much more drastic declines. 


Weather Sells Juice 

The slight gain in electric power 
production during the first week of 
February may be attributed to the cold 
weather of the Eastern states. This 
slight diversion from the normal sea- 
sonal contraction lifted output 12.5 
above a year ago. 











“Here’s an example of the way Teletypewriter Service helps 


us operate,” says W. H. Kilpatrick, Vice President and Gen- 


eral Manager of Chrysler Motors Parts Corporation. “This 


message was received here from our Los Angeles branch \5 


minutes ago — 4 o'clock Detroit time. The part requested 


has already been boxed, and it will be delivered in Los Angeles 


i MNS : via air express shortly after noon tomorrow! And this isn't 


Speed is just one of the teletypewriter’s many features 
.. « but a valuable one. It saves time for busy off- 
cials and other employees; changes days or hours to 
minutes in filling orders; provides the efficient service 
to customers which brings repeat business, in these 
days of low stocks and quick demands. 

Teletypewriter Service lets you “talk in writing” 
... directly, promptly, accurately ... either with 


? s 
wT Sk an unusual case — it’s every-day routine.” 


An investigation of Teletypewriter Service wil! sus- 

gest to you the specific ways in which your company 

might benefit by this speedy and cost-cutting business 

aid. Users find that the savings it makes } 

are more than enough to pay for the servic: 

local Bell Company will gladly give you ful! infor- 

mation ... and review your communication needs 
if you wish . . . at no obligation to yourself. Just 


visit you at your convenience. 


other companies who subscribe to the service, or a call the Business Office, and a representative will 


with separated offices of your own company. 
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Gold Flows From Europe 


Dollar devaluation results: weakening of gold bloc, led 
by franc; scramble to buy gold and ship to New York; 
rush into Wall Street; rise in commodities. 


Ten days after President Roosevelt de- 
dared the dollar was officially worth 
yst $9.069% of its former value, there 
is no question of the reaction in Europe 
in countries still on the gold standard 
principally France, Belgium, Holland, 
ind Switzerland—domestic stock and 
commodity prices have sagged, currency 
reserves have been converted into gold 
as far as the laws of the countries per- 
nit, and gold shipments abroad have 
sumed considerable proportions. In 
nost of the countries already off the 
gold standard—notably Britain—com- 
modity prices have risen, there has been 
, rush to buy gold mining shares and 
American industrials, and gold has been 
purchased for shipment to the United 
States. Germany, isolated and only 
theoretically on a gold basis, is un 
moved 
Gold Rushes Westward 
As soon as the Roosevelt declaration 
vas interpreted, there was a rush to 
ip gold to New York. Differential 
tween the value of the dollar in Lon 
n and its theoretical gold value in 
New York was more than 2¢. This 
rrowed considerably as the week wore 
ind no efttort was made in London 
keep the pound from slipping 
kly until it touched $4.93, then with 
ns between strength and weak- 


In Paris, on the other hand, the franc 
1 steadily. Two days after the 
ts announcement in Washing- 
futures sold at a discount for 
time in 24 years, indicating 
rsons with future payments duc 
5 were trying to dispose of them 
at a sacrifice and thus avoid 
losses in case the franc left the 
ndard. By midweek, the dollar 
vorth about 6¢ more in Paris than 
N York. 
Fast Ships Profit 
he gold exodus to New York started 
The first 2 express liners out 
| ports carried more than $25 
n gold from London and Paris. 
of it had been shipped by 
trom Amsterdam to South- 
in order to catch the first 


\t least 10 vessels sailing be- 


4 
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fore Feb. 10 had their strongrooms 
filled with yellow metal despite the loss 
of interest from shipping on these 
slower boats 

As was to be expected, the most 
severe reactions to the President's mov« 
came in France. Paris is in the midst 
of the most drastic political upset the 
country has witnessed in 10 years. The 
budget is not balanced, the Treasury is 
empty, cach new government lacks pub- 
lic confidence and demand is growing 
for a dictator who will deal firmly with 
party leaders. Depression, which didn't 
reach France until 3 years after it had en 
gulfed most of the rest of the world, 
has been gaining hold of the country 
because of a lack of government policy 
to combat it. The Stavisky scandal 
bared in recent weeks, was the straw 
that broke the camel's back. Actually, 
public losses in the frauds are relatively 





GOLD FOR THE YANKEES 


small but public reset 
many and such prominent othcials were 
involved has resulted in a series of riots 
which have toppled two Cabinets, and 


brought Paris almost to the oint of 


declaring martial law 

France is the last stronghold of th« 
gold standard. Holland and Switzer 
land and Belgium are nominally still 
“on gold,” but all 3 have restrictions 
on the free sale of gold ‘on demand 
Paris had none until the present gold 
drain reached such proportions that the 
Bank of France imposed a 48-hour no 
tice requirement on purchases For 
eigners, worried lest France could not 
stay on gold when the United States 


; 


restabilized at the new low level, took 
one long look at the headlines in th 
daily press which told of the troubles 
in Paris and rushed to sell their francs 
Some of them bought gold Others 
bought dollar shares on the stock mar 
ket, while they could still use francs 
that were francs 
Watching the Pound 

British interest was almost as ani 
mated all week, but for another reason 
23 British aban 


In the years since th 


doned the gold standard, the pound 


sterling has dropped is low as §$? 


A pile of gold bars being weighed for shipment 


at the Johnson-Matthey Co., one of the oldest bullion dealers in London. These 


yellow bricks, representing a tidy sum, were made from gold scrap 














and mounted to $5.50. For a long time 
the British clung tenaciously to the idea 
that the pound should not be allowed 
to stabilize at more than $4.50. More 
recently, with the pound hovering 
around $5, they have lifted their theo- 
retical stabilization point to $4.75 
Critics observe that the old par of $4.86 
1s just about midway between the pres- 
ent value and the British figure, are 
speculating on ultimate stabilization at 
something very near the old figure. 
U. S. Stocks in Demand 

In the meantime, with a temporary 
stabilization figure announced in Wash- 
ington, and with a good deal of confi- 
dence in the business recovery in the 
United States, there is a rush of buying 
of Yankee shares. Only real rivals are 
Kaffirs—gold shares in South African 
mines——which are booming. So decided 
has been the shift to American shares 
this week, the City is becoming alarmed 
lest the recent improvement in British 
market prices be entirely lost in the rush 
to get into Wall Street. 

Britishers are not entirely to blame 
for this rush to get out of the London 
market and into Wall Street. Ever since 
the depression began, certain loose funds 
have drifted from one market to another 
seeking to earn a little profit in foreign 
exchange maneuvering. They were aug- 
mented last year by a flood of American 
capital seeking refuge from Roosevelt 
inflation influences. These funds started 
to return home more than a month ago 
(BW’—J]an27'34). Last week's an- 
nouncement stimulated the movement 
Vast blocks of British shares have been 
sold on American account, and the 
funds converted into gold on London's 
open market, or shifted to Paris for con- 
version. One notable example was the 
sale last week of 50,000 £1 shares of 
Rhokana Corp. by an American group. 

Rumors Unconfirmed 

There are many rumors that Bank of 
England officials are carrying on con- 
versations with Washington authorities, 
but no one will confirm them. Neither 
is there any evidence of new coopera- 
tion between London and Paris. A large 
body of opinion in London anticipates 
that France will be forced soon to erect 
a gold embargo. Already a number of 
requests have come from the Continent 
urging that the central banks of the 
world revive the stabilization talks they 
started at the London Economic Con- 
ference last summer, but there is no evi- 
dence yet that England is making special 
efforts in this line. It is a certainty that 
the British are unwilling to return to 
gold without an agreement involving 
all major commercial nations. 

At the end of the week it is evident 
that the franc is going to be under such 
severe pressure that it may not long be 
able to remain on gold, that European 
speculative capital is rushing to the 
United States along with native funds 
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WHERE THEY STAND- 


Average weekly values in January, daily 


showing relative stability of currencies around 60% of former paritix 


secking reinvestment, that the rise in 
commodity prices in the United States 
and Britain will continue and spread, 
that continued gold purchases in Europe 
by the United States will soon bring the 
dollar down abroad to within a narrow 
range of the internal value, that the 
pound is likely to drop to approximately 
its old parity, that the whole movement 
will continue until Britain, France, the 
United States and possibly Japan get to- 
gether and bargain new currency ratios 
igainst war debts, tariffs, and special 
trade concessions. 


In the midst of the flow 
the United States, the run 
raised that certain Americar 
will attempt to avoid the « 
mands of the Securities Act 
bond issues in the London n 
cept when the foreign 
already listed on the Londo: 
this is an impossibility ur 
government regulations in Brit 
forbid the flotation of for 
These are a carryover from t 
government ban on new iss 
preceded the vast British con\ 


RFC Aids Foreign Trade 


Government will set up foreign trade bank to extend 
credits for 3 to 5 years. Special arrangement for Russia. 


First aid for the country’s foreign trade 
has been announced in Washington. 

A definite agreement has been reached 
to establish a foreign trade bank. It is 
to be a government institution, under 
the RFC, like the Commodity Credit 
Corp. All of the capital will be fur- 
nished by the RFC and there will be a 
government guarantee without recourse 
on an agreed proportion of the export 
credit risks. Credits will run from 3 to 
5 years. The rate of interest has not yet 
been announced, but will probably be 
lower than the prevailing rate offered 
when credit is available by commercial 
banks. 

Until last week, private interests 
pushed the idea of organizing a foreign 
trade bank much more vigorously than 
Washington. It was their suggestion 
that the bank be organized under the 


provisions of the Edge Act (Bi 
Jan27’ 34), $5 millions of th 
be supplied by manufacturers 
porters, and $25 millions by 
This $30 millions could be : 
basis of $300 millions of credit 
the provisions of the Edge Act 

By making the new institut 
tirely a government organizati 
possible to avoid long-drawn- 
lative discussions and enactments 
fact, it is contended by auth 
Washington that the new ban! 
be set up and functioning be! 
end of February. Incorporati 
bank under the laws of the D 
Columbia makes it possible, 
to Washington information, 
an insurance subsidiary if that | 
necessary to carry out effecti 
plans of the Administration. 
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has been stated yet regard 
lization of the bank, nor 
is under which credits will 
or the personnel that will 
of the institution. It has 
that the headquarters will 
in Washingon but that each 
teral Reserve bank will possibly act 
herent , to carry out the sae of the 
‘Le various industries through 





How Much Risk? 
far the government is going to 
ne the risks in the export financing 
yet definitely announced. Onc 
5 in Washington advocates that the 
er assume the entire risk for 
s due to foreign exchange fluctua- 
and a very nominal responsibility 
+ht commercial risks, “nominal”’ 
yg, probably, no more than 50% 
ef group would disregard the for 
xchange risk and ask the govern 
rantee up to 75% of the 
; done in Great Britain and 
Furopean countries. It is an 
at whatever amount of risk 
ment assumes will be without 
the exporter himself. 
While the foreign trade group as a 
reluctant to see a government 
THE mn set up to handle anything 
han general export credits, Jessc 
hairman of the RFC, admitted in 
ss conference immediately follow- 
nnouncement of the plan for 
new bank that the authorities in 
Washington “‘are trying to find a way to 
finance both exports and possibly im- 


: , 
ports to Russia and to certait 


tries.”’ It is bel: ved by man how 


credits will b 





exten led to a largx 
iber of countries other than Russia, 
ough the aid may be withheld in 
certain cases in order that it may 
used as a bargaining weapon in futur 
tariff discussions 

It is rumored, however, that the cre 
arrangement with the Soviets is likely 
to take the form of a loan, never to 
leave this country, and to be absorbed 
completely in an exchange of trad 

In the case of credits covering bus 
1ess with certain Latin American co 
tries, it is expected that the 
will deal directly with the customer in 


making the sale and putting the goods 


in the foreign market, but that he will 
deal with the new bank when he sett! 
the credit 

The export community in general 
pleased with the plan as it has b 
announced. If there is any criticism 
is in the first implications that the ban! 
will deal primarily with large producers 
on big unit sales. This, the exporters 


reasons: becaus 


exporter 


believe unwise for 
the bulk of the country’s export busi 
ness is handled by medium-sized manu 
facturers; and because of the mor 
pressing need of the small producer for 
credit aid just now to help him expand 
production and absorb his share of th« 
unemployed. 

However, criticism is being largely; 
reserved pending the President's general 
tariff and foreign trade message, h 
is expected within the next few days 


wht 
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EDI RAL RELIEF—Harry L. Hopkins, Civil Works Administrator (right), and 
‘epresentative Buchanan (Texas), chairman of the House Appropriations Com- 
mittee, plan the bill for $950 millions relief funds which the House passed Monday. 
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Wheat Disappears 
January wheat stocks lowest in 6 


years. Acreage reduction, drought 
make rosy forecast for 1934, 


THE wheat surplus, national 

ince the early days of t H cr A 
ministration, is vanishin I 

of wheat Jan. 1 at 194 million bu 

ire the smallest for any January 
1927, and contrast with 3 

} shels 2 years avo. 1 +, n 
bushels, the 5-year averag No do 
mestic shortage is thro d, but pr 


1 that Argent ne 
nto the Unit i 
+} 


nant hints have appear 
wheat may find its w 
States over the 42¢ tariff wall if 
present rate of disappearan e keeps u 

wheat seer, gocs so far as 
iport embargo 


H Iping firm prices are (1) sudden 


€ in exports and (2) pr ects 
1 smaller cr yp. Wheat at 
( igo isn illy IK 
trics In terms of foreign « i ! 
1s > minus 40°, On that b s 


h ivc been abl to b gin exporting wheat 


December and January ‘exports “ 
70°¢ larger than all exports in th pt 
ceding 11 months, January exports 
>9 million bushels mtrast wit! 


million bushels in January last year. Ot 
rse, in contrast with exports at tl 
rate of 150 to 200 million bushels ann 
lly between 1920 and 1929, 
urcs are nothing to brag about B 


when we parade such dismal figures 


these ng 


| 1,000 bushels exported in Jun 16 
in July, an export of 3.5 million bus! 
in December looks like old tin 


Export figures in thousands of bushels 


Eleven months 
December, 1 


January, 1934 


The outlook is that the 1929-193 
surplus will not reappear in 1934, hen 
farmers are smacking their lips ov 
1934 price prospects. In a sense, th 
semi-successful reduction ca 
paign last fall was one of the most 
remarkable achievements of the AAA 
Acreage reduction was up to specifica 
tions —159—in the big wheat-growing 
states where the drive was concentrat 
But in the Eastern states, wher: 
growing is a side issue, and where rota 
tion of crops practically fixes the annual 
wheat area, the campaign was less suc 
cessful. In some states the acré age was 
slightly increased. Hence total winter 
wheat area was cut but 7.6% 

Where the AAA partially failed 
kind Providence helped There has 
been drought over the domestic winter 


acre ape 


wheat 


wheat belt resulting in an exceptionally 
poor crop forecast in western Kansas 
Oklahoma, and the Panhandle 
However, the AAA is taking no chances 
of repeating its mistake in the spring 


Tex is 











wheat area about to be planted. The 
Secretary of Agriculture now estimates 
that the spring wheat area will be re- 
duced the full 159, making the reduc 
uon of the total wheat area (spring, 
winter, and soft wheats) about 13% 
AAA plans to bring the acreage down 
the full 15%—an additional 5,523,000 
acres—by (1) renting of additional 
land, (2) increasing the reduction of 
ooperators, or (3) removing certain 
varieties in certain sections. 

The fly in the ointment is that the 
world wheat situation, in spite of ex- 
cellent plans adopted last September, and 
of conferences now sitting in London, 
is no better than it was. Trouble is 
the United States delegates, after agree- 
ing to reduce 15% in the acreage, ac 
tually went home and did it, but no one 
else was able to put the agreement into 


Comfort, Ine. 


effect. American delegates at the Lon- 
don conference now tell their confréres 
that further agreements are contingent 
not mere promises 
of participating countries. The world 
wheat crop for 1933 was somewhat 
above 1932 harvest, and sowings for 
1934 winter wheat are only 2% below 
1932, with the American farmers sup- 
plying the major share of that 2%. 
There is desultory talk of pegging prices, 
an impractical device. Canada is consider- 
ing governmental control, since voluntary 
effort has failed, Australia is exerting 
governmental control to keep exports 
within agreement quota, Argentina 1s 
taking steps to place its exports under 
governmental control, but Germany, 
Italy, and France, instead of being the 
traditional and agreed-to deficit coun- 
tries, have an export surplus. 


upon performances, 


What used to be just heating and ventilating has become 
the climate manufacturing industry. The New York 
exposition was a progress report and a forecast. 


THE weather man set the stage for the 
Third International Heating and Ven- 
tilating Exposition with a brisk north 
wind that clogged the Hudson with 
ice for the first time in years and pro- 
vided a fitting background for New 
York's first overall view of the comfort 
manufacturing industry. 

In the Corinthian hall of Grand Cen- 
tral Palace, where automobile makers 
and motorboat makers lately displayed 
their wares, the makers of boilers and 
burners, of air cleaners and coolers, 
ot steam equipment and automatic 
controls, dramatized their products in 
action exhibits very like those of their 
predecessors. Burners burned, air wash- 
ers washed, coolers cooled, blowers blew, 
in the best theatrical tradition. There 
were, however, no puppet shows or 
other vaudeville; everything was very 
businesslike in this showing of the 
power of man over environment. 

A Low and a High 

Since the previous exposition in 
Cleveland two years ago, much has hap- 
pened in the solid comfort business. 
Building and remodelling—and its at 
tendant heating and ventilating—hit a 
new low. But new models and new 
products have hit a new high. It would 
seem as though adversity were the 
mother of development. 

The heating and ventilating engin 
eers—and just plain plumbers—who 
crowded the booths at Grand Central 
Palace this week saw a show quite 
different from the first or even the 
second exposition. There was less em- 
phasis on the enormous industrial in- 
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stallation and more on the home market 
which is making a broader base for the 
industry, greater stress on design. 
The new models of boilers and burn- 
ers look new; even so simple a thing 
as a radiator grill has a modern touch. 
The biggest industrial jobs are cleaner, 
more finished in appearance, while those 
aimed at the home market are as sleck 
and slick as any automobile, bear little 
resemblance to the rough and ready 
units of yesteryear. Heaters, whether 
they burn oil or coal or gas, are housed 


in shiny dialled cabi: 
stand beside a radio ¢ 
erator—and look like 

For existing pot-bell 
work well enough, b 
of place since the 
game and bar room, the; 
corsets, well insulated 
fashioned bulges. 

Some New Mod-+|. 

Crane showed its 1 
boiler which traps heat 
putting the outlet at th< 
eral Electric displayed its 
furnace in two sizes, ann 
model +o burn gas. May | 
machinery end of its bur 
just shin-high from th¢ 
and enclosed all the pipe: 
and wires in a metal ca 
by Lurelle Guild. 

Announced at this tim¢ 
displayed, is a new aut 
burner unit for the hom 
by Delco, presumably the « 
to the GE unit. Petro-N 
its oil-burning version of t 
American Radiator boiler 
homes, which needs no 

D.L.&W. Coal Co. is « 
subsidiary to sell the n 
automatic furnace, first 
week. Like the heat-regu! 
cost through Blue Coal d 
pose is to promote the us 
the larger sizes in the hom 
man’s newest home-stoker 
ashes as well. 

Developments in the ai: 
tering, complete conditioni: 
many and frequent in the past 
The New York show was 
Carrier and Sturtevant conti: 
major forces in commercial w 
tevant, in cooperation with | 





IT’S A FLOODLIGHT—One of the sodium lamp fixtures installed 
General Electric Building, New York. The soft, glareless yellow light 
color, makes pedestrians look seasick, but increases visual acuity ma 
needs half as much current for the same amount of light. The refi 
made of the new mirror-surfaced aluminum. 


BUSINESS 








ifs 


r the home market with a 
sonably priced outfit to be 
njunction with a_ heating 


American Radiator & Standard Sani- 

through Fox Furnace offers the 
in ents of air-conditioning for 
e home, and through Campbell Metal 
Vindow goes after the office and small 
usiness with silencers and room 

Frigidaire, Westinghouse, and 
neral Electric likewise displayed the 
ing units already described in these 


G rs 


York Ice Machinery Co., one of the 
meers in cooling and conditioning, is 


spanding its line to make a broader 


matches the prospects. 
lr volume alone were the measure of 
cessful merchandising, manufacturers 
trical washing-machines, refrig- 
radios, and ironers could look 

< upon 1933 with satisfaction. Both 
! chine and refrigerator sales 
million units, new peaks for 





the ay ‘ ‘ : 
. uf ry, while radios and ironers 
nes t for the better. But price 
suena nd other destructive trade prac- 
to earnings, badly crippling 
EEK FEBRUARY 10, 1934 
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HOMES FOR WORKERS—Ground is broken for the first self-liquidating housing 
project undertaken by and for a group of workers with PWA funds: a Phila- 
delphia apartment house sponsored by American Federation of Hosiery Workers. 
Mrs. Gifford Pinchot, wife of Pennsylvania’s Governor, digs the first shovelful. 


market with units of 3-ton capacity up. 
Introduced at the show was a ceiling 
type unit of 6- and 10-ton capacity, 
big enough to treat the air in a good 
sized shop. 

Some of the most important develop- 
ments since the Cleveland have 
been in the taken-for-granted acces- 
sories which get little publicity but de- 
serve much of the credit for improved 


show 


operation. Faster, more accurate ther 
mostats, humidistats, better radiator 
vents, hot water coils, boiler feeders 


and cut-outs, quieter and more depend- 
able motors and fans, these are some 
of the unseen elements in the future 
success of the comfort industry 


Home Machinery 


Makers of electrical appliances, looking back on a good 
year, see a better one ahead—if the merchandising 


the returns of an industry whose mar- 
ket is far from the saturation point. 
The current year holds a promise of 
better records—larger sales at higher 
prices and broader profit margins. Much 
hinges upon general business revival, 
but salesmanship and more perfect dis- 
tribution set-ups offer opportunities that 
the industry has been slow to recognize. 
Governmental! stimulus in the Tennessee 
Valley is expected to point the way to 


greater sales vol! cs of ypes 
electrical appliances, with incident 
lifting of the current load of utilities 
Refrigerators offered ti grceatcst 
istance to depression influences 
senting a steadily increasing growth with 
but a slight slump in 1932. Sales quotas 
were exceeded by nearly 330% for th 
country as a whol Even so, a mark 
saturation of but 25°) has been reached 
according to Electrical Merchana 
In small tow: s, th n Id has st | 
scratched saturation not exceeding 
20° ; in many instances falling as lo 


rov\ 


cements in tf! 
efforts to 


as 89. Mechanical im; 
past year have been slight, but 
add the f t 


conveniences of autom , 
frosting, 


door com} irtment sncives 


levers for breaking out ice trays (t 
eliminate swearing) have been nu 
merous 
Price the Sore Point 

Prices have been the sore point on 
refrigerators. Dominating price li 
centered about $100. This year’s hopes 
lie in the attempt to lift prices, po 


7. I 
sibly in excess of the added mat 
labor burdens resulting from the NRA 


ri il ar ! 


in more vigorous sales eftorts of 
companies and department 
some reawakening of dealers to the nee 


} 
] 


stores in 


f more aggressive tackling of a w 
market. 

Diminishing incomes brought a ¢ 
the door of washit 


Whit 


group of buyers to 
machine companies 
ers, straining to keep up appearan 

helped to push sales into new higl 
ground. Unfortunately, the new buyers 


1! | 
© COMA WOT 


were more conscious of prices than 
quality, thus adding fuel to a bitter pt 
war that now threatens to break o 
anew with a recent cut by Maytag Ce 
Department stores leaning heavily of 
price appeal rather than any housc-to 
house canvass by salesmen, have fostered 
the downward price trends. In addition 
profits have been cut by manufacturers’ 
bribes to retail clerks—''s} the 
trade—an evil not corrected by the code, 
but condoned if done with the knowl 
edge of the proprictor Dealers 
been squeezed out also by the rising im 
portance of mail-order houses as appli 
ance distributors. And the unifcrmity 
of designs and prices has played havo 
with many a manager's best sales talk 
Radio Replacements 
The radio industry discovere 
65% of its 3.500.000 sets sold in 1933 


ifts'’ to 


have 


1 ¢hot 


radio was 


went into homes where the 

no novelty, merely run down. About 
one-fifth. or 700,000 sets, found a nest 
in the ubiquitous automobilc Even 


taxis have added them for sales appeal 
The year was also notable for its trend 
toward the diminutive radio, the famous 
2-tube, pocket variety; also for the in 
creasing popularity of th 
ceiver permitting jaded lis 
extend their curiosity to 
stations, and amatcur 


1? 
ali-wave fre 
teners to 
police calls, for 


cign endeavors 





























and for the familiar price wats this 
time among tube manufacturers. 

Mechanical ironers have been ignored 
by the utilities, falling steadily in sales 
volume from 1929 to 1932. Last year 
saw a 30% gain, bringing sales up to 
65,000. Here is an item whose market 
is practically untouched (4% satura- 
tion), ranking high as a load-builder, 
and logical accessory to 9 million homes 
which are already equipped with wash- 
ing machines. 

Vacuum Cleaners 

Vacuum cleaners, one of the most 
generally accepted requirements of even 
the modest eniiatl shrank 50° in 
sales from the 1929 level. Declining in- 
terest of clectrical utility concerns in 
this appliance following the successful 
direct-to-consumers campaign of Airway, 
one of the 4 leading companies, is 
largely responsible for the waning vol- 
ume, in spite of the huge replacement 
market available. A better dealer organ 
ization to push this product, particularly 
in small towns, should have a salutary 
effect on sales. 

The market for oil burners and elec- 
tric ranges has been persistently down 
ward since 1930, though only 4% of 
the possible market has been converted 
to oil burners and less than 10% to 
ranges. Consumer acceptance has been 
growing, however, and with manufac- 
turers, dealers, and distributors alert to 
the margins possible in these fields, the 
prospects for the future should take on 
a rosier tinge. 















Miscellaneous appliances, such as 
clocks, mixers, toasters, and the like, 
suffered from the same ailments that 





affected major appliances—price-cutting, 
stress on price instead of quality, and 
lack of interest of utility outlets. Pub- 
lic realization of the costliness of cheap 
appliances is the rock upon which 
manufacturers hope to build this year’s 
volume 









TVA—Buy Now 


First benefits of government aid 
to electrical appliance sales in 
Tennessee Valley come in a pub- 
licity campaign that has excited 
the whole Valley area. 







TENNESSEE VALLEY householders will 
begin to buy more electrical appliances 
by May 1. The prophecy is based on 
the expectation that by that date the 
Valley will begin to get from electrical 
manufacturers the special line of re- 
frigerators, ranges, water heaters, and 
farm appliances on which the govern- 
ment’s Electric Farm & Home Author- 
ity plans to finance term payments 
(BW —Dec23,30°33). 

The delays that have been holding 
back this government-industry coopera 
tive experiment have given time Pr a 
promotion campaign that ought to in- 
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SHIFTING SMOKES—The change from Big 4 brands to 10-cent « 
back again as prices on the former were raised and lowered is rey 


changing proportions of the federal tobacco tax paid by states in h | 


duction of each type is concentrated, 


crease its success. Says an editor of 
Electrical Merchandising, just back from 
two weeks in the Valley area, ‘The 
people of the whole Tennessee Valley 
are so excited about the program that 
the government is entering into that 
they are thinking, almost for the first 
time in their lives, of the possibility 
of buying and owning electric appli- 
ances. The Valley newspapers are full 
of the subject; speeches are being made 
on the radio that fairly crackle with the 
subject of electricity—and electricity in 
the home. And the power of this con- 
centrated publicity is making itself felt. 
It is a power that could not be bought 
in paid advertising space.” 
Manufacturers have been estimating 
the results in possible sales. The Na- 
tional Electrical Manufacturers Associa- 
tion has calculated that the Valley may 
provide 255,000 refrigerator, 315,000 
range and 360,000 water heater pros- 
pects. If 10% of these were sold by 
government aid in 1934, the program 
would add 183,825,000 kw.-hr. annually 
to current consumption, would require 
an investment by current users ap- 
proximating $13 millions. To con- 
servatives, a 10% realization in 1934 
looks pretty generous, but half that 
would still represent an important ad- 
vance Over any previous year’s appliance 
sales. 
As a conservatives 


matter of fact, 


have little to go on in try: 
what's going to happen 
the Tennessee Valley. Ther 
edent for a campaign t! 
among its features a select 
cially low-priced appliances 
ment guarantee that they 
right, government promoti 
them, government money to fir 
purchase, and power rate r 
cut the cost of using them. D 
the Electrical Merchandising 
they looked for a stimulus in ' 
plete appliance lines, Incidental! 
thought that lower power rates 
term financing would count mor 
price-cuts on special models 
Might Be Extended 

Electrical manufacturers who are 0 
deciding on what present or new mode's 
of the items chosen—refrigerator, rang: 
water heater, standard farm appli: 
they can supply to meet TVA price ane 
performance specifications are caget 
awaiting results. The experiment mig 
prove to them and to the power « 
panies the feasibility of extending ' 
plan to cover the whole nation Ten p 
cent of NEMA’s estimate of Va 
prospects for electric ranges would 
sume more than half the pr 
tric range production of the U 
States. Results like that in 
lead to a revolution in th 
and power industries. 


ince 









wil 





Lee 


jj 


| 
Lk 


0A 





Cigarette Lesson 


When Big 4 prices went up, 10-cent cigarettes came in; 
when they went down, the tide turned. The tax figures 
ell the story, write a chapter in economics. 


garette tax collections for 
just made available by 
Department, show that the 
of the Big 4 (Camels, 
Luckies, Old Gold) inau- 
in 1933 has successfully 
invasion of the 10-centers 
sizable portion of the 
volume of the country in 
32, they zegained approxi- 
of the loss during 1933 
follow the figures on cig- 
that the last 3 years have 
tt only one of the grossest 
rs in cigarette merchandising, 
most spectacular come-back 
history. 
Daring Tactics 
lers, dealers, and the millions 
smokers gasped when late in 
with a major depression 
iy and prices on other con 
s already on the toboggan, 
ume out with a price increase, 
wholesale figure at $6.85, 
his meant that the old retail 
ucks for 25¢ had to be jacked 
xtra pennies. Retailers con- 
ose extra pennics were re 
for swinging thousands of 
rom.their old favorite to on¢ 
: brands or into the roll-your 
tingent. Manufacturers of 10¢ 


brands and roll-your-own tobacco and 

machines jumped at the opportunity, in- 

augurated aggressive merchandising 

campaigns, invaded new territories, be- 

gan to cash in. Treasury figures for 1931 

showed the shift of smokers in progress 
The Tax Check-up 

Tax collections in North Carolina, 
where manufacture of Camels, Chester- 
field, and Luckies is concentrated at 
Durham, dropped from 649% to 62.4% 
of the national total, while in Virginia 
production, with the aid of two popular 
10-centers, Paul Jones and White Rolls, 
rolled up a gain of 1.9%. 

The figures for 1932 were more de- 
cisive. North Carolina's share dropped 
to 54% of the national total. Virginia 
took 26.79. Kentucky, home of th« 
now popular 10-centers, Wings and 
Twenty Grand, pushed its slice from 
3.3 in 1931 to 10.6%. Smaller manu 
facturers, content with a few local or 
regional crumbs off the national table, 
began to do a sizable business. For in 
stance, tax collections in Illinois jumped 
trom $8,527 in 1930 to $315,593 in 
1931, to $605,364 in 1932. Missouri 
collected $274,577 in 1932 compared 
with $91,022 in 1930. Pennsylvania 
turned in $327,809 in 1932 compared 
with $198,376 in 1930 

The action taken by the Big 4, after 


Wide World 


HOW'S THIS FOR KNEE ACTION?—This is the 8-wheeled tractor unit of a 


new 24 


With a | 
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wheeled trailer train. It was built by a London bus company, is powered 
horse oil-burning engine for heavy-duty hauling. 


the significance of the 1932 figures had 
developed, was quick, drastic, and de 
cisive. With only their own 1932 figures 
as mute evidence of declining totals they 
trom $6.85 
(Bu Ja 


chance to 


slashed the wholesale 
to $6.00 on Jan. 3, 1933 

33). When they got a 
study the 1932 Treasury figures, saw th 
gains made by Kentucky, Virginia, other 
less important 
they used the ax 
wholesale price to 
Zz 33). 

The 1933 figures show that those pri 
cuts have had the desired result, that 
the invasion of the 10-centers is defi 
nitely checked. The North Carolina 
giants won back 20%, paid 56° of th 
national tax total, Kentucky lost 2.4% 
turned in only 8.2% of total. Virginia 
accounted for 28°, a new high, but this 
is credited by some insiders to greater 
activity in factories making 
priced cigarettes at Danville and Rich 
mond. The Illinois total tumbled from 
$605,000 in 1932 to $88,000. Missour: 
slipped to $72,000 or about 27% of th 
1932 high. 

Price Rises Forecast 

Dealers who have been pondering th 
lesson are wondering if the Big 4 hav 
forgotten it and ther 
erable grumbling since the recent pri 
increase to $6.10 per thousand (BW 
Jan20' 34) Here and there stories of 
consumer resistance been heard 
However, those familiar with the man 
facturers’ side of the situation predict 
that further price increases are now in 
evitable, what with NRA codes, higher 
wages, shorter costs ol 
raw tobaccos, processing taxes, and what 
have you. They see in the not very dis 
tant future the 10-centers retailing at 
for 25¢ and the Big 4 at 15¢ straight 
Others believe that at least one of the 
Big 4 family will not abandon the nim 
ble and fast-selling 2 for 25¢ price level 
without making a fight for it, either 
through the introduction of a new siz 
of package, possibly one with fewer 
cigarettes, or by launching a new style 
of pack containing, perhaps, 35 ciga 
rettes and selling for 25¢ 


nr 
} rice 


manufacturing centers 


once more cut tl 


(BW —F. 


S550 


higher 


has been consid 


have 


hours, higher 
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Whisky Prices 


There’s no trust, just a corner on 
bonded stuff, with nothing much 
to do about it. 


Best guess is the government may go 
through motions of inquiry, but in the 
end will do nothing much about the 
whisky trust.” Probably there isn’t 
one. Joseph H. Choate, Jr., chairman of 
the control commission, doesn’t think 
so. But there is a corner, of sorts. Most 
of the old liquor in bonded warehouses 
is held by American Medicinal Spirits 
Co., Schenley Products, Frankfort Dis 
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tilleries, National Distillers Products 
Corp., and, if Canadian liquor of Amer 
ican types is considered, Hiram Walker, 
operating under the handicap of $5 a 
gallon duty. 

Now, marketable whisky can be made 
swiftly in just one way—by mixing 
this old whisky with spirits. Prices 
for bottled in bond whisky seem high, 
but the supply is small, it costs moncy 
to keep it 14 years, with heavy losses 
from shrinkage, and the demand is 
strong because every gallon of it can be 
made the base for 25 gallons of new 
liquor, the added 24 gallons costing 
very little. This situation will continue 
for 3 or 4 years. 

Prices to wholesalers as of Jan. 28, 
case of 12 quarts, federal and state taxes 
included: 


Blends 


$45.90-$18.90 
$30.60 up 
$20-$16 


In Bond 

American Medicinal 

Spirits Co. -. «+» -$60.40-$56.90 
W. L. Weller & Sons .$62.20-$50.20 
Hiram Walker, Peoria 
_ bs Cag -$40.50-$33.75 
ames E. Pepper Co. 
Old Quaker Co. 
Joseph S. Finch & Co 
George T. Stagg Co. 
Frankfort Distilleries 
Continental Distilling 

(carload lots) 


$24.89-$15.33 


$33.00-$17.50 
$11-$24 


To ease the situation somewhat, re- 
strictions have been removed from 
Canadian straight whisky imports, and 
for 45 days spirits for blending may be 
made from molasses. 

Kicks on quality, if one is to listen to 
the old-timers, are due mostly to ambi- 
tious blenders anxious to label their 
product “no spirits added.” The truth, 
say veterans, ts that spirits are better 
than raw whiskies which are full of fusel 
oil and other makings of headaches 


Insure by Mail 


Sears, Roebuck launches Hercules 
Life Insurance Co. with $200 mil- 
lions of policies bought at re- 
ceiver’s sale. 


SEARS, ROEBUCK & Co. now is in the 
life insurance business. Hercules Life 
Insurance Co., $500,000 capital, $500,- 
000 surplus, has just been organized by 
Sears, and it is successful bidder for the 
$200 millions of insurance issued to 
112,000 policyholders by National Life 
Insurance Co., in receivership since Oct 
17, 1933. The court, making the award, 
intimated the contract was so favorable 
to policyholders that they were virtually 
guaranteed against loss. 

Sears has been selling insurance for 3 
years, through its two Allstate com- 
panies, one handling automobile cas 
ualty, the other automobile fire policies 
Rates are 10% to 20° below the 
manual, 

Hercules Life will issue participating 
insurance at standard rates, but believes 
mail selling will cut costs and yield divi- 
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¢ ids which will make cost to policy- 
holders low. National's agents are pro- 


tected. Col. G. E. Humphrey, Sears 


Tire Trouble 


vice-president, who 
companies, also will 
Carl L. Odell is gener 


Federal Trade inquiry discloses things that happened 
when Sears and Goodyear joined up for price wars. 


FEDERAL TRADE COMMISSION inquisi- 
tors, continuing in Chicago their in- 
vestigation of the tire contract between 
Goodyear and Sears, Roebuck & Co., 
uncovered intimate statistics showing 
how these great companies had cush- 
ioned the depression for each other. 
Wrathful competitors of both charge 
that the agreement bred price discrimi- 
nation and government counsel allege 
that “adjustments” allowed Sears by 
Goodyear are just a nicer name for 
rebates (BW’—]an27’34). Route of the 
questioning went directly through some 
of the price feuds of the tire industry, 
disclosing through outlying evidence 
that skirmishes were enlivened by dis- 
harmonies between the two allies. 

Among those ordering transcripts of 
the hearings were deputy NRA admin- 
istrators. They are preparing a report 
for President Roosevelt on common mal- 
practices in the tire business. Presum- 
ably they were garnering items to high- 
light their recommendations. 

Competition History 

Back in 1925 Montgomery, Ward & 
Co. sold 2 million tires. Sears looked 
unhappily at its own figure of 700,000 
and decided to go after the business in 
a large way. Next year, after signing 
the Goodyear contract, Sears sales 
reached 1,087,000. The figure rose 
steadily until it touched 4,379,000 in 
1929. Thence it as steadily declined to 
a (partly estimated) 1,842,000 for 
1933. Reflecting Sears’ swing to retail 
outlets, store sales passed mail order 
sales in 1927. Last year three times as 
many tires were sold at stores as by mail. 

In 1930 volume had grown until one- 
fifth of all sales in Sears’ Class B and 
Class C stores, one-tenth in Class A 
stores, consisted of tires. Sears’ gross 
profit from Goodyear tires in 1926 was 
30%, later went as high as 40%. 
Meanwhile, the Goodyear dealer's gross 
profit averaged about 25%. Goodyear’s 
profit on sales to Sears’ was 6%—but 
the commission contends that deduction 
of ‘‘adjustments” and other items would 
cut the figure to 44%. 

Here’s the Contract 

Goodyear’s other customers have 
kicked violently at Sears’ prices and it 
is understood that Goodycar protested 
to its mail order distributor. Armed with 
its contract, Sears’ stood pat on the grim 
decision that in disjointed times cost 
wasn't the price determinant; retail quo- 


tations were fixed below 
tations of similar grad 
tires would sell. It was ; 
a lower comparative cost 
make a profit, except in t 
price raids. As witness 
January and February 
Sears’ district managers 
make their own prices to 
tion. “We don’t care w! 
you use. We do want to k: 
have decided on when it is 
Took No “Seconds” 
The old trade argum ’ 
order tires are inferior \ 
the hearings. Sears a 
onds” on its Goodyear 
question of quality has 
the two companies. T! 
several controversies 0\ 
especially promotion w! 
Sears’ first-line Allstate wit 
first-line Allweather. Gor 
these brands are dissimilar 
to different specifications 
An anxious watcher or 
is the Lake Shore Tire & | 
of Des Moines, which 
300,000 Crusaders, the S 
tire. Goodyear can take 
duction if it likes, it 
it to manufacture ; 
sells. 
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Auto Makers Buy 


General Motors and Chrvsler or 
der machine tools. 


THE best evidence of th 


industry's confidence in th 
market is its willingness to sp 
for new plant equipment 
production. Motor nakers 
placed orders with the 
trade for nearly $2 millions 
machinery. 

Leading in purchases 
ment is Chevrolet, with 
$1.5 million for its Detroit 
plants. Facing a schedu! 
not been even remotely app: 
volume since 1929, the Che 
and axle plant has bought 
tools of a wide variety—mil 
ing drilling, and boring 
mission plant at Toledo, 
transmissions for Chevrolets 
tiacs, also made substantial 
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Seated, left to right: 
Leo Wollman, New York City. 
Home, Tenn.; 


he NRA 
nd Dr 


,eorge B rrs. 


Pressman’s 


Saginaw Steering Gear Divi- 

r 4 eral Motors. 
With equal suddenness Chrysler 
ed into the machine tool 
eek, purchased upwards of 


Labor Offensive 


Standing, left to right: 
Pierre 5. 


(ABOR BOARD—One of the first pictures of the assembled National Labor Board, whose task is mediating labor disputes under 
Louis E. Kirstein, Boston, Mass.; Senator Robert F. Wagner (New Yerk), 
William Green, president, American Federation of Labor; Major 
Father Francis J. 


duPont, Wilmington, Del. and 


$250,000 worth of equipment for Ply- 
mouth, Dodge, and Chrysler six produc- 
tion. Purchases of a few tools also are 
reported to have been made by Buick 
ind Ford. 


Miss Perkins starts a drive for state labor legislation 
under federal guidance, safe from the Constitution. 


‘INS and other Administration 
' tror labor have set about making 
the gains made for labor by 

| recovery program 
the states rather than the fed- 
government they rely for legislation 
sh enduring standards of wages 
unemployment insurance, old 
ms, industrial health and ac- 
pensation, and other measures 
ildered by the federal gov- 
ay be challenged as uncon- 


aler or 


state legislation,” says Isador 
vn ofhcially as chief of the 
Labor Statistics. “we have an 
cn-a ut case.” 
I )t the states to action, Secre- 
Perkins has called into conference 
Washington, Feb. 14-15, state gov- 
fament and state labor federation ofh- 
Industrial representation is not in 
Employers will have an oppor- 
ty t ice their sentiments before 
gislatures later 


m 
m 
x 


FEBRUARY 10, 1934 


As more than 40 legislatures meet in 
regular session next year and special 
sessions are likely in others, Secretary 
Perkins and her leading man, Senator 
Wagner, are confident that a compre- 
hensive labor welfare system can be set 
up within the next 2 years. The me- 
chanics adopted will be left to the indi- 
vidual state but uniformly effective and 
non-discriminatory measures are hoped 
for out of state “compacts,” whereby 
naturally afhliated groups will proceed 
along the same lines. Miss Perkins 
would have the forthcoming conference 
set up a permanent working committee 
to eftect this. 

Some legislation by Congress may be 
desirable cither to prod or to help the 
states. In this category is the Wagner- 
Lewis Unemployment Insurance Bill to 
assess a federal tax on all employers ex 
cept farmers, hospitals, and other special 
classes, amounting to 5% of their pay- 
rolls after July 1, 1935. (This high 
figure probably will be reduced by com 







1 i 
chairman of the Board, 


Haas, Washington, D. C. 


The fe 


promise. ) 


rebated if and to the extent that er 
ployers contribute to unemployment 
serves as provided by state la As tl 
federal tax would apply to employ 
states which fail to enact legislati 
there would be no discrimination as b 


tween cmployers in different states 

premium is the same TI 
equalization fec’’ spikes the argument 
against legislation. Only Wiscon 
sin has an unemployment insurance law 


Or as a 


Statc 


Discussion at the forthcoming con 
ence is expected to indicate whether f 
eral legislation is desirable to ins 
effectiveness of state laws setting up 1 
chinery for regulating minimum le 
of wages, indemnifying employees for 
industrial health and accident hazards 


and establishing old age pensions 
How States Line Up 

Old age pension systems have been 
adopted in 27 says Dr. Lubin 
but some of them are pretty poor. New 
York and Massachusetts have minimum 
wage laws and we want more of them 
States that have not ratified the child 
labor amendment should do so and it is 
equally important that all should pass 
legislation for actual administration fix 
ing age limits and so on. Only 7 states 
include industrial diseases such as sili 
cosis among industrial accident hazards 
Properly inclusive standards are needed 
Twelve states have set up public employ 
ment agency systems cligible for dollar 
for-dollar support by the federal govern 
ment. All should participate 


states,’ 


acumemennniamiaiiais cases PALL LLL LLL 








Miss Perkins points out that prac- 
tically all of the recommendations made 
at her conference last March with leaders 
of organized labor, civic organizations 
and others are in eifect today, but many 
of them only on the temporary NRA 
basis. The purpose now is to make the 
reforms part of the law of the states. 
And if Miss Perkins’ program of per- 
manent reforms heads off perpetuation 
of federal direct relief it will not be ad- 
ventitious. 


Motor Code Charges 


A. F. of L. says automobile makers 
violate code. Detroit says ‘Collins 
had to make good.” 


Tue American Federation of Labor is 
charging the automobile industry with 
wholesale violations of its code. The 
charges follow a visit by William Col- 
lins, federation organizer at Detroit, to 
William A. Green at Washington. 

To prevent a flood of outside workers 
from coming into Detroit with the spring 
rise in automotive production, and then 
being stranded in southern Michigan 
after the seasonal peak, General John- 
son agreed to a boost in the industry's 
average maximum number of hours per 
week from 35 to 40, Collins says man- 
ufacturers are now recruiting labor from 
other cities, not calling back former em- 
ployees who have joined union ranks. 

Skilled Help Shortage 

It is common knowledge in Detroit 
that a shortage of skilled help, particu- 
larly of metal polishers and other body 
tradesmen, exists. Manufacturers are 
trying to fill jobs by recruiting labor 
locaily, admittedly are going outside 
when necessary. Says organized labor, 
“The so-called ‘shortage’ is not an actual 
dearth of skilled men, but a shortage 
of non-union men.” 

So the federation wants an investiga- 
tron; meanwhile, it is not divulging its 
specific evidence, says that to do so 
would be to subject its Detroit in- 
formants to punitive measures. 

Management regards the attack as 
part of Green's publicity program, 
points out that it is carefully confined 
to generalities, admits that confusion in 
the early stages may have resulted in 
some overtime orders by department 
heads, insists that there has been no will- 
ful violation ot the code. Said one 
executive, ‘Collins evidently had to give 
an account of his stewardship to his 
boss at Washington. He had to show 
that he was doing something.” 

The A. F. of L. now has about 30 
local unions of the United Automobile 
Workers Union established in metro- 
politan Detroit. It declines to reveal 
membership figures. The industry as- 
serts the federation’s influence is on the 
wane, passed its peak several months ago. 
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Majority Rule 


Labor Board order can’t change 
Section 7a but it may clear up the 
Board’s plant election powers. 


PRESIDENT ROOSEVELT has done his best 
to mect the National Labor Board plea 
for a policy on majority rule over col- 
lective bargaining in the plants of coded 
industries. 

What the President said that 
whenever the Board decides that a sub- 
stantial number of employees, “or of 
any specific group of employees” want it 
to supervise an election it shall go ahead 
and supervise. Whenever it finds an 
employer refusing to deal with repre- 
sentatives elected by the voting major- 
ity of his workers “or of any specific 
group” of them and “thereby designated 
to represent all the employees eligible 
to participate in such an election,” it 
shall turn said employer over to General 
Johnson ‘for appropriate action.” 

What NRA said the day the order 
came out was that “the votes of repre- 
sentatives of the majority are thereby 
designated to represent all employees 
This establishment of majority rule in 
collective bargaining is probably the 
most important point in the order.” 

What a good many employers 
thought about that (under the sting of 
the NRA interpretation’s reference to 
company unions as “operated by em 
ployee representatives chosen by the em- 
ployer rather than the employees them- 
selves’’) was said by the American Iron 
and Steel Institute: 

“To give the Labor Board the right 
tc determine what constitutes a ‘sub- 
stantial’ number of employees . . . is 
bound to be a constant source of con- 
fusion. To make the wish of a majority 
of the number who shall vote, although 
they may be only a small percentage 
of the whole number of employees, 
compulsory upon all the employees is a 
direct violation of Section 7a of the 
Recovery Act, which gives any number 
of employees the right to choose their 
own representatives.” 

No Closed Shop 

What it all boils down to is that, of 
course, Section 7a won't let anybody 
operate a closed shop—closed to union 
men, as some employers wish, or to 
non-union men, as the A. F. of L. would 
like; but, in most cases likely to come 
before NLB, there is a practical alter- 
native to “dealing with an indefinit< 
number of employee representatives ex- 
pressing every possible variety of 
opinion.” As a “practical proposition” 
the Board is empowered to see that em- 
ployees get a chance to vote freely for 
representatives and that employers rec 
ognize the results of the majority vote. 
Where, in special cases, assurance of 
such a free vote doesn’t persuade every- 
body to fall into line, big minority 
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GENERAL HASKEL!I 
code authority of the 1 
dyeing and printing ind 
Pointer, he was Chief 
of the American \ 
and commanding office: 


York State National Gu 
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groups may have to g 
ings and employers ma 
deal with individual 
7a takes care of that bB 
tical proposition,” this 
likely to arise very oft 
pany union cases” as have | 
the Labor Board. 
Incidentally but important 
“re-interpretation”’ 
(and softened the censure 
unions) added an employe: 
to bargain collectively 
ployees doesn't obligate hi 
contract with them. 
One result of the Pres 
sion is that Labor Board r 
are now in Weirton, W. Va 
poll of Weirton Steel workers t 
out how they feel about the 
recent election (BW’—D. 
out benefit of NLB. It was t 
the Board’s power in t 
analogous Budd situation 
that the executive order was 
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Codes, Hearings 


State NRA directors play overtur 
for code authority meeting. 


THE 48 state compliance 
weck played the overture 
meeting of code authoritics 


ton. now sct tentatively 





t of general talk, but the 
eminent citizens’ whom 
sevelt has just appointed 
0-$6,000 jobs got a de- 
f the complexity of their 
aroblem, of the tremendous force 
4 kof the work there is to do. 
< ithority meeting is being 
ustries are being pushed 
full quotas, Admunistra- 
are being chosen. Ques- 
t out this week to all code 
horities, regarding trade practice 
~oblems, employment, wages and wage- 
“oping as a result of NRA. The meet- 
ap will discuss the compliance ma- 
shinery just finished (BW —Jan27'34), 
he whole price policy of NRA, and the 
costs of code administration. On the 
litter point trouble is accumulating; 
ssts of administration are to be kept 
f possible but the job has to be 
done. The trade association angle will 
also be aired at the meeting. 
Combinations Easier 
Meanwhile, code-making goes on, 
‘ode combinations are being worked 
NRA officials are finding that in- 
stries are much more willing to com- 
nto larger units after they have 
{a whirl at working under small code 


» these 
wiled pictu 
ett! 
The cod 
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nonnaires * 
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rings for next week, several 
pplemental proceedings, in- 
12, Leather & Shoe Find- 
13, Preformed Plastic Prod- 
n, Asphalt and Mastic Tile, 
Paper and Pulp, Marking 
rafhc Control Signs and Sig- 
er Bag Manufacturing, Poles 
Shoe Last, Paint, Varnish 
er: Feb. 14, Chinaware and 
Lim Wholesale Food 


stone, 


»verture 


MILK CONTROL 
\ 


and Grocery, Retail Goods and Grocery, 
Cotton Garment, Fishing Tackle, Kala 
mein; Feb. 15, Kraftboard ‘and Paper 
board, Fountain Pen and Mechanical 
Pencil; Feb. 16, Tank Car Service, 


Forged Tool, Snap Fastener, Pulp and 
Paper Mill Wire Cloth, Licensed Cus 
toms Brokers, Machine-Applied Stapk 
and Stapling Machinery, Dog Food 
Feb. 17, Canvas Stitched Belt Mfg 


Coding Machinery 


Attempt to put machinery and allied products under 
master code meets the obstacles to be expected in such 
an ambitious program of large-scale cooperation. 


OPENING this weck of public hearings 
on a master code for manufacturers of 
machinery and allied products by Dep- 
uty Administrator H. O. King, places 
beneath the NRA microscope one of 
industry’s most ambitious attempts at 
broad cooperation under the Recovery 
Act. But the code now submitted by the 
Machinery and Allied Products Institute 
is a less ambitious project than it was at 
the start of its stormy career. 

When NIRA became law and codifi 
cation was the order of the day, con- 
structively-minded leaders in important 
branches of the machinery field saw in 
it the long-sought opportunity for iron- 
ing out some of the many irksome, 
uneconomic, and often wasteful prac- 
tices and differentiations that had made 
life miserable for big and small con- 
cerns alike. The big concerns that manu- 
facture several lines had always found 
it more or less difficult to adjust wage 
schedules, shop practices, selling pol- 
icies to meet conditions prevailing in 
each specific field. Smaller concerns, or 


those specializing in particular 


} one 


Wide World 


BY AAA?—Federal representatives conducted a hearing in 
*w York this week to attempt an interstate solution of the city’s milk problem. 


Elmer D. Haves. left, chairman of hearing, and Lee Pressman, both counsel to AAA. 
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branch of machinery, thought 

to guard jealously all the time-honor 
traditions and habits of their 
considering this the best method of 
combating actual or imagined invasions 
of their fields. A ymon 
ground where all the various interests 
could discuss common problems had 
never existed. 

Those leaders, spurred by the greater 
freedom allowed under NIRA, decided 
to establish that ? 
ground in the form of an overlying i 
dustry organization for handling prob 
lems common to all branches. Th 
Machinery and Allied Products Inst 


tute was organized and 


; 
i 


crafts 


con mecting 


common mecting 


in line with t 
announced desire of the Administration 
tried to formulate a master cod 

That first attempt, undertaken in the 
enthusiasm born of new opportuni 
failed completely. The idea of having 
an untried “super-organization” 
ing its authority upon 
not appeal to the rugged individualists 

and the timid souls—in the $5 differ 
ent trade groups scheduled for member 
ship in the institute. To save the inst: 
tute from certain disintegration, each 
branch was told to prepare its own codk 
given no instructions other than to in 
clude a standard labor clause and a 
clause covering membership in the in 
stitute. 

Some Codes in Early 

Groups that, because of the ex 
tional compactness of their industrics 
could force quick action, completed th 
job easly. Codes for the compressed air, 
pump manufacturing, and heat exchange 
industries were approved by the Presi- 
dent Oct. 11, 1933. Other groups 
moved more slowly, the problem of get- 
ting agreement varying with the size of 
the industry, the number of units in 
volved, the state of confidence or mis 
trust existing among members. 

The group hearing on 40 machinery 
codes held at Washington late in De- 
cember developed into somewhat of a 
mélée in which manufacturers, labor 
leaders, NRA officials and legal talent 
participated, resulting in another set- 
back for MAPI. Labor leaders, opposed 
to all national or “super’’ organizations, 
much preferring to pick concessions 


Impos 


| 
each group did 
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from each group separately, found a 
ruling by Donald Richberg, NRA’s chief 
counsel, much to their liking. Mr. 
Richberg said that the “MAPI clause” 
included in all of the codes might make 
the institute liable under the anti-trust 
laws if it functioned as expected 

Hasty deletion of the objectionable 
clause did not suffice to silence the ob- 
jectors and when the hearings were over, 
MAPI stood at the crossroads once 
more, its sponsors faced with the ques- 
tion of whether to let the noble experi- 
ment pass into history, or to make an- 
other attempt at a master code. Late in 
January leaders of the important groups 
met again, decided unanimously to stick 
together in the institute, formulated 
another master code, which is the sub 
ject of the present hearings. 

Labor’s Objections 

Labor is expected to employ tactics 
similar to those it used before the con- 
struction industry's master code became 
a reality. Aside from attacking the prin- 
ciple of an over-all code, labor wants a 
work-weck shorter than the 40 hours 
set, a minimum wage higher than 40¢ 
an hour, more than time-and-one-third 
for overtime, a better basis of wage 
adjustments than July 15, 1929. 

Executives of large companies that 
represent a variety of interests are 
actively engaged in several branches of 
the machinery field, have production 
units scattered all over the country, feel 
that they would benefit substantially if 
standards of practice could be estab- 
lished for the entire machinery family. 

On the other hand, some of the pro- 
ducers of machinery who make one line 
of equipment are inclined to consider 
their own particular problems different 
from those of any other group, and too 
important or involved to warrant a com- 
mon effort at a solution. In many cases, 
they are suspicious of their competitors, 
suspicious of the interest that larger 
companies and important individuals 
have taken in this MAPI code. They 
object to the possibility of having to 
pay dues both to MAPI and to their 
own organizations, to supplying in- 
formation required under the code, al- 
though it specifically provides that such 
information is to go to an independent 
outside agency. 

Now Have Precedent 

Those who are anxious that some kind 
of a master code be approved for this 
field feel more encouraged since a mas- 
ter code for the construction field was 
approved, and they now predict that, 
since all the 39 groups listed in the 
MAPI master code voted to stick to- 
gether, the current hearing will produce 
some sort of code that will satisfy a 
majority of the manufacturers as well as 
the Recovery Administration. They 
point out that the code is to be in effect 
only 90 days, whereafter refinements can 
be made on the basis of experience. 
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Price-F ixing 


Studies of price controls set up under NRA 


POiInt ty 


revision of these features of codes. 


ADOPTION by the Senate of a resolution, 
requesting the Federal Trade Commis- 
sion “to investigate, study and report 
on price-fixing under the steel code,” 
and on the price situation in gasoline, 
is considered by many as the first step 
toward checking the price-fixing pro- 
clivities of industries under the Recov- 
ery Act. With the comprehensive study 
of the general subject of price-fixing, 
already in progress under the direction 
of the NRA, prospects are growing for 
a wholesale revision of codes that con- 
tain price-fixing clauses 
Activities leading in the direction of 
code revisions were inaugurated within 
the NRA as the direct result of the 
recent public hearing on price changes 
Division Administrator A. D. White 
side in his “intermediate” report on 
that hearing listed 6 fundamental causes 
for the price complaints, placing at the 
head of the list: “1. The uniformity in 
prices and excessive price increases 
which apparently have arisen from the 
operation of open-price agreements in 
several codes, particularly in those in- 
stances where a period of waiting has 
been prescribed between the filing date 
and effective date of price lists.” 
Open-Price Plan 
Defenders of the open-price plan 
(BW’—Feb3'34) charge that troubles 
resulting from its wide application can- 
not be ascribed to inherent defects in 
the plan but rather to the fact that its 
approval early in the NIRA era—in 
Code No. 3, that of the electrical manu- 
facturing industry—prompted its adop- 
tion by industries which, because of the 
nature of their products or for other 
practical reasons, should not have been 
permitted to use it. They hold that it 
can be applied effectively only where 
the products of an industry are so highly 
standardized that, with identification 
markings removed, the product of one 
manufacturer cannot be distinguished 
from that of any other. When used 
under such conditions, they assert, it has 
no detrimental effect on the consumer. 
Opponents call the open-price plan 
nothing more or less than the worst 
kind of price-fixing. They contend that 
it is practically impossible for a single 
manufacturer to hold out against his 
competitors as long as they are given a 
time-lag, a fixed number of days in 
which to swing everybody into line. 
They insist that direct price-fixing can 
be avoided only if time-lag clauses are 
removed from all open-price codes. 
Manufacturers who have used the 
plan consider the time-lag indispensable 
to its successful operation. They point 


out that, without it, 
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Bus Wars 


Drastic fare cuts East and West 
enliven the competition for high: 
way passengers. 


NEITHER codes nor the pros; 
upturn in travel stay the pr 

the bus industry. Directors 

tional Bus Traffic Associati 
ized last fall to stabilize rates 
the peace, have war on their 
two fronts. 

In the West it started out 
industry conflict when the 
came down last fall to meet t 
cuts to 2¢ a mile in Western 
western territory. Now so 
mileage rates on buses running ‘ 
Chicago have slipped to un 
mile and it has become an intr 
fight. 

In the East they are advertisi: 
most drastic rate cuts over p 
for first-class motor bus 
The standard $14 fare from New 
to Chicago, for instance, hts det 
slashed to $8. 1 lines hav 
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Greyhound 
been leading the way on the t 
but competitors are ranging 
This is more than the usual 
bargain used to stimulate 
travel. It looks like an 
contest. 
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Metal Window Industry 
» Meral Window Institute. Maximum Hours 
my week. Minimum Wages: 40c. an hour. 
vice workers, $15 a week. Provides for equit- 
~ of all wage rates. Prohibits 
re-employment and _ reclassifica- 
get equal pay for equal work. 


»t Provisions: Creates a Code Au- 
ers elected by weighted vote, one 





cach $100 00 met sales. Contains clause 
s partnership interpretation. Prescribes 
nen-price plan with 10-day time-lag. Prohibits 
‘on of price schedules and sales Below cost 
« determined b standard cost accounting system. 
prescribes field erection by members on certain 


sders above specified minima of dollar value. 


composes fines equal to 20% of contract for 
‘in violaions. Lists among unfair trade prac- 
. orice discrimination to equal buyers, re- 

sores beid deceptive quotations, imaccurate 
crusing 


os. Feldspar Industry 


By Feldspar Association. 
week, with specified exceptions. Minimum 
‘aces: In mining—25¢c. an hour, South; 30c. 
North. Milling and grinding—Sc. an hour more 
fice workers, $13.50 a week. Requires equit- 
ble adjustment of all wages. Women get equal 
r equal work. ars reclassification. Other 
rtant Provisions: Creates Code Authority 
r periodical reports on various operat- 
phases, for uniform cost accounting system. 
f below cost. Specifies open-price plan 
with 10-day time-lag. Requires registration of 
sem grinding equipment and report to Code 
Authe before installation of new capacity. No 
nections on replacement or modernization. 


Maximum Hours: 40 





les f 


urs sales 








Drapery and Upholstery Trimming 
Industry 

By Allied Drapery and Upholstery Trimming 
Associatnc Maximum Hours: 40 a week, with 

Minimum Wages: 32',c. an hour. 
wage reductions and reclassification. 
rentials as of June 16, '33, to prevail. 
Women get equal pay for equal work. Other 


tant Provisions: Productive machinery lim- 








{ two 40-hour shifts a week. Home work 
hibited after ome month. Stretchout system 

bied. Provides for Code Authority. Pro- 
mts sales below cost, determined by uniform 


unting system. Lists among unfair trade 
s bribery, rebates, special services, viola- 
{ specified standard terms. 


= ac 


). American Glassware Industry 


By American Glassware Association. Maximum 
7 0 a week, with some exceptions. Mini- 
va Wages: 40c. an hour, unless fower July 15, 
29, but no less than 30c. an hour. Requires 
uitable adjustment of all wages. Women get 
ual pay tor equal work. Prohibits reclassifica- 
o. Other Important Provisions: Creates Code 
thority and 14 industry divisions. Standard 
{ accounting system to be used. Bars sales 
w cost. Specifies open-price plan, with 10- 
ume-lag. Installation of new melting capac- 
to be approved by Administrator. No restric- 
os on replacement and modernization. Imports 
be investigated. Sets up standard prohibitions 
© maccurate advertising, rebates, bribery, etc. 


© 


18. Official text not released up to Feb. 3, 1934. 
Will be reviewed Jater. 


19. Bedding Manufacturing Industry 

By National Association of Bedding Manufac- 
turers. Maximum Hours: 40 a week, with .oler- 
of 8 weeks at 48 hours in 6-month period. 
vuimum Wages: 30c. an hour, South; 35c. an 
hour, North. No reductions because of shorter 
hours. Women get equal pay for equal work. 
Pr hibits reclassification. Other Important Pro- 
rrssoms Creates Code Authority. Recognizes dis- 
ts and regions established by Better Bedding 


Alliance Pre vides for National Grievance Com- 
Pane and machinery for handling violations. 
“Dits use of second-hand material. Provides 


S tor 


lies St ulity control and labeling _ Practices. 
so eatase trade practices. Advertising allow- 
P; hibiee d unless dealer spends equal amount. 
mous Price-cutting; anticipates uniform cost 
“counune system. 


NIRA SCOREBOARD 


Based on official texts of approved industry codes published up to February 3 


‘ontinued from Business Week, February 3, 


220. Envelope Industry 

By Envelope Manufacturers Association of 
America. Maximum Hours: Mechanical workers, 
35 a week, wth exceptions. Others, 40 hours a 
week averaged over 13-week periods. Minimum 
Wages: Mechanical workers—North, 40c. an 
hour; South, 37c. an hour. Other employees— 
North, $16 a week; South, $1 less. Bags reclassi- 
fication. Other Important Provisions: Homework 
prohibited. Creates Code Authority Limits 
plant operation to 40 hours a week until June 40, 


1934. Specifies certain exceptions. Provides for 
uniform cost accounting system. Permits open- 
price plan with 10-day time-lag. Provides for 
filing reports on closed transactions with inde- 
pendent agency Contains extensive list of fair 
practice rules Prescribes terms of sale and cash 
discounts. 


221. Metal Hat Die and Wood Hat Block 


Industry 

By Hat, Block and Die 
Maximum Hours: 40 a week. 
40c. an hour. Office workers, 
Requires equitable adjustment to June 16, 1933, 
differentials. Women get equal pay for equal 
work. Bars reclassification Other Important 
Provisions: Provides for Code Authority. Pre- 
scribes terms of sale and discounts, method of 
handling rates. Prohibits advertising allowances, 
consignment sales, etc 


Makers Association. 
Minimum W ages 
$14-S15 a week 


Official text not released up to Feb. 3, 
Will be reviewed later 


1934. 


223. Censtruction Machinery Distributing 


Trade 
By Associated Equipment Distributors. Maxi- 
mum Hours: 40 a week, with tolerances of three 
48-hour weeks in 6-month period. Minimum 
Wages: 40c. am hour. Clerical workers and 
salesmen, $15 a week. Prescribes adjustment pro- 


cedure for all wages. No reclassification. Other 
Important Provisions: Creates Code Authority. 
Price lists to be filed, to have 10-day time-lag. 


Lists among unfair trade practices rebates, bribery, 
taking used equipment in trade, violations of 
price lists, lump sum bids, price guarantees, pro- 
tection orders, trial shipments, violation of speci- 
fied installment terms Permits outright purchase 
of used equipment and its sale after Code Au- 
thority listing. 








24. Furniture and Fleor Wax and Polish 
Industry 
By National Polish and Mop Manufacturers 


Association and National Association of Chemical 
Specialty Manufacturers Maximum Hours; 40 a 
week averaged over 3-month periods. Minimum 
Wages: Light bench work, 35c. an hour. Others, 
i0c. an hour. Requires equitable adjustment to 
June 16, 1933, basis. Women get equal pay for 
equal work. Bars reclassification. Other Impor- 
tant Provisions; Creates Code Authority. Antici- 
pates establishment of quality standards. Specifies 
open-price plan with 10-day time-lag. Provides 
for uniform accounting system. Bars sales below 
cost. Specifies standard terms of sale. Code 
Authority to set terms of consignment sales. 
Bars rebates, bribery, misleading advertising, etc. 


225. Smoking Pipe Manufacturing Industry 

By Association of Smoking Pipe Manufacturers. 
Maximum Hours: 40 a week, with specified ex- 
ceptions. Minimum Wages: Light bench work, 
30c. an hour; others, 35c. an hour. Requires 
equitable adjustment to June 16, 1933, differen- 
tials. Bars reclassification. Other Important Pro- 
visions: Creates Code Authority. Anticipates in- 
dustry planning and employment stabilization. 
Provides for standard cost accounting system. 
Bars sales below cost. Lists among unfair trade 


practices misleading advertising, bribery, rebates, 
consignments, guarantees on pipes sold at less 
than $1. 

226. Light Sewing Industry (except Gar- 


ments) 


Joint code for 7 divisions. Maximum Hours: 


40 a week averaged over 2 months. Minimum 
Wages: 324,c. am hour. (For fabric auto equip- 
ment division, 30c. an hour in South.) Requires 


equitable adjustment of all wages. Women get 


1934) 


equal pay for equal work. Bars reclassification 
Other Important Provtstons Creates Code At 
thority. Prohibits home work, excepung on ce 
tain dspreads and quilted textiles Six divi 
sions have adopted supplementary lists of trade 
practice rules. One division limits production 
one 40-hour shift a week 





4 Wet Mop Manufacturing Industry 


By Wet Mop Manufacturers Association. Ma 
mum Hours; 40 a week, with specified exceptions 
Minimum Wages: 42' 3c. an — North; 30 
an hour, South. Equitable wage differentials to 
be maintained. Women get equal pay tor equal 
work Bars reclassification Other Important 
Provisions: Creates Code Authority Limits pro 
ductive operation to 80 hours a week Antic 
pates close cooperation with American Associa 
tion of Workers for the Blind Provides tor 
quality markings and brand or identification marks 
on all products. Prohibits misleading advertising 
bribery, rebates, etc 





228, Coin*Operated Machine Manufacturing 
Industry 

By National Association of Coin-Operated Ma 
chine Manufacturers Maximum Hours w a 
week; tolerance 32 extra hours in 6-month period 
Minimum Wages: North, 40c. an hour; South 
35c. an hour Requires equitable adjustment of 
wages to May 1, 1934, differentials Other em 
ployees, $14-$15 a week Other Important Pr 
visions; Creates Code Authority. Contains clause 
against partnership interpretation Provides for 
uniform cost accounting system. Bars sales below 
cost. Code Authority to establish rules 
sales of obsolete patterns, surpluses, et< 
to restrict design piracy 


covert 


Attemp 


229. Blind Industry 


Venetian 


By National Venetian Blind Association. Mas 
mum Hours: 40 a week averaged over 12 weeks 
Minimum W ages Men, 45c. an hour; women 


32'4c. an hour. Women get equal pay for equal 
work. Office workers, $14-$15 a week. Requires 
equitable adjustment of all wage schedules. Bars 
reclassification. Other Important Provisions 

Creates Code Authority Contains clause against 
partnership interpretation Specihes an open 
price plan with 7-day time-lag Provides t: 

standard cost accounting system Bars sales 
below cost. Prohibits inaccurate advertising, re 

bates, consignments, bribery, lump quotations 
price guarantees 


Manufacturing Industry 
Mauxi- 
13-week 
Minimum 


230. Paper Bag 
By Paper Bag Manufacturers Institute 
mum Hours: 40 a week averaged over 
eriods. Certain specified exceptions 
“ages: Northern Zone—men, 38c. an hour; 
women 33c. Central Zone—men, 35c. an hour; 
women, 30c. Southern Zone—40c. an hour If 
less than minimum on July 15, 1929, at least 90° 
of code minima must be paid. Other employces 
$12-$15 a week, graded according to population 
Women get equal pay for equal work Bars 


reclassification. Other Important Provisions 
Creates Code Authority. Provides for standard 
cost accounting Bars sales below cost Price 
lists to be filed with Code Authority and to be- 
come effective at once. Requires filing of period- 
ical reports and lists of brokers and agents. Con- 
fidential information to be reported to inde- 


pendent agency. Authority to ee feasibil- 


ity of reducing working hours ists among 
unfair trade practices misrepresentation, rebates, 
advertising allowances, bribery, special terms to 


buying syndicates, etc. Lists separate provisions 
and trade practice rules covering 9 divisions of th« 
industry. 


231. Surgical Dressings Industry 

By Association of Surgical Dressings Manufac- 
turers of the United States. Maximum Hours 
40 a week. Minimum Wages: 32':c. an hour. 
Office employees, $14-$15 a week. Equitable wage 
differentials to be maintained. Women get equal 
ay for equal work. Bars reclassification. Other 
mportant Provisions: Provides for Code Author- 
ity and for periodical reports on operations. Con- 
tains clause against partnership interpretation 
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Monetary Authority 


Independent board of 7 experts is proposed to take over 
management of the dollar, stripping both the Treasury 
and the Federal Reserve of their powers. 


A RUBBER dollar,” laughed the 

bankers, years ago, when Irving Fisher 
first suggested a controlled currency 
‘Yours is a ro%ber dollar,”’ retorted 
Fisher who continued to point out the 
defects of our money system. The idea 
spread despite the ridicule. Al Smith's 
final catcall of ‘baloney dollar’’ fell 
rather flat. And now, in a bill labeled 
Currency Control Act of 1934, the idea 
takes perfectly definite form. Its backers 
say it has an excellent chance of being 
favorably reported out of the House 
Committee on Banking and Currency 
They even assert it has an excellent 
chance of being passed by Congress at 
the present session. 

Other observers are not so sure. They 
recall the President's remark, “It may be 
a good idea, but how about a little ex- 
perience in dollar management first?” 

Specifically, the bill suggested by 
Frank A. ae and sponsored by 
Representative Goldsborough would set 
up a Monetary Authority with a fixed 
policy to restore and maintain the nor- 
mal purchasing power of the dollar. 
Normal purchasing power is the 1926 
level of commodity prices as shown by 
the index of the Bureau of Labor Sta- 
tistics, 

Powers Prescribed 

The means by which this is to be 
attempted seem to many observers more 
important than the end itself. This 
Federal Monetary Authority is to have 
the power (1) to issue circulating cur- 
rency in such amounts as it may find 
necessary and to the eventual exclusion 
of all other forms of currency; (2) to 
purchase and sell gold at prices which 
it shall itself fix at home or abroad 
(it will keep all its gold in the form 
of bars and use it only in settlement of 
international trade balances); (3) to 
purchase silver at its own price but not 
above $1 an ounce and in quantity to 
an aggregate of 1 billion ounces but not 
over 25% of the value of the gold held; 
(4) to rediscount for any Federal Re- 
serve Bank—at rates to be established 
by it from time to time—notes, drafts, 
bills of exchange, etc., heretofore eli- 
gible as collateral for Federal Reserve 
notes; (5) to purchase and sell govern- 
ment obligations of 6 months’ duration 
or less; (6) to make open market pur- 
chases of bills and acceptances; (7) to 
deal in foreign exchange; and (8) to 
take over from the Secretary of the 
Treasury the country’s entire gold 


supply. 
All this power—and there seems little 
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in the way of monetary control that has 
been overlooked—is to be concentrated 
in the hands of a board of 7 directors. 
Appointed by the President with the 
approval of the Senate, these men will 
represent industry, agriculture, banking, 
and the public at large. They will be 
required to break any existing business 
connections. Advocates stress the point 
that such an Authority should be better 
able to exercise a sound controi over our 
currency than could the Secretary of the 
Treasury with his multitude of other 
problems. The underlying idea of 
course, is to remove monetary control 
from politics and put it in the hands of 
impartial experts. 
Federal Reserve Subdued 

Of course, the transfer of so many of 
these powers from the Federal Reserve 
will leave that system a mere handler 
of routine. The 12 regional banks and 
the board would be shorn of any con- 
trol over the movements of the dollar. 

Cries against the Federal Reserve 
management of money matters began 
long before the great break of 1929 
and have been rising ever since. The 
main difficulty with the System seems 
to be a lack of centralized authority. 
Senator Aldrich, in 1912, wanted a 
single central bank. But political con- 
siderations forced regional banks with 
a board to serve as a coordinating body. 
This never worked satisfactorily and 
proved to be the weak spot. 

Benjamin Strong, as governor of the 
New York Federal Reserve Bank, early 
saw the possibilities of monetary control 
and with the governors of a few other 
banks formed the famous open market 
committee that endeavored to limit fluc- 
tuations in purchasing power by con- 
trolling the total volume of credit. The 
Federal Reserve Board opposed this and 
later open market operations lacked the 
same Telicate management. We had a 
boom and a break that might have been 
softened by better planning by our cen- 
tral bank. 

Critics assert the Federal Reserve will 
be lucky if it escapes elimination—that 
the Goldsborough Bill is a generous 
compromise, for it leaves all functions 
of the system intact, except monetary 
control. 

Immediate considerations, perhaps 
more than long-range banking reform, 
are pushing this bill forward on the 
legislative calendar. The Administra- 
tion’s monetary policy is still vulnerable 
and will be until this bill or something 
like it becomes law. Inflation could be 


checked and deflation ; 
contest arise between + 
and the Secretary of 
should the banks start 
ing of securities 
Remains always the 
influx of capital from 
monetary authority to | 


I.B.A. Code 


Investment bankers further 
than Securities Act to sweep ob. 
jectionable practices ou) 
public confidence back. 


and coax 


INVESTMENT bankers 
the restraints of the S 
going to clean house. T! 
do their best to see that 
able practices that came 
ings before the Senate 
eliminated. And becaus 
mate knowledge of th 
are going to bar some evils 
mittee did not reach. 7 
real new deal for the ban} 
the investors as well. 

When the investment 
was signed Nov. 20 the |! 
to submit a supplementary 
practice within 90 days 
practice rules are to whi 
into line. A drafting cor 
the chairmanship of Co 
Pope, president of the | 
Corp., has been working 
them in shape for a Feb 
of the board of governors 
ment Bankers Association 

These rules are said to g 
the Securities Act in son 
This is especially true in relat 
standing securities, for the 
almost exclusively to transact 
securities. For example, th 
ably will require issuers to 
underwriters to give period: 
fied information to investors t 
the life of the security. This 
is in addition to provisions 
sures that will tell investors 
house is acting as principal or a 
whether the dealer may have 
interest in the transaction. 

A system of dealer registr 
also been suggested as a 
enforcing the rules of fair 
Every dealer would have th« 
registering or not. He 
change his mind and join 
withdraw. But while he was 
he would have to maintain 
scribed high ethical standar 
penalty of being removed 
list by the code authorit 
this list, it is hoped, wi 
a guide that will steer 
away from operators in tl 
zone of ethics. It is also hoped 
self-policing will lead to a 
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further 
ec Pp ob. 


nad coax 


Oil 
\iministrator Ickes takes steps to 
price-fighters with a dif- 
_and the hot oil runners 


stop the 
fe rential 





Act. The Admunistra- 
ut a flow of new capi 
is willing to coopera 
5 in the dis} ut | liabili 


t Congress ts still to be 


with a tax. 


\f- 


“4 S§ 


5 nce and 


rd erade Lasoiine price 


\’ashington, D. C., 1s a run 
owing proportions which 
les has 
in other cities. The trou- 


ding to the Oil Admin- 


re id to other prac 


opservc®rs, 


nt dif- 


neutral 


romise on a halt-c« 
en independent and 


rea was upset by th home 








rrade_ gasoline in the} 


Standard of New Jersey because | 
1 discrimination” against 
inds 

rator Ickes d nied the dis 


my hatically, and if it was 


of H. K. McCann, Standard 


sing agent, to promote a 
s general alarm to the press 
Oil administration men 


‘ 


McCann's alarm as premature 1f 
They point out that 
lvertising is figured in as an 
cost, the fraction of 
vould not account for th 
ilf-cent differential asked by 
They 
it stations, clean rest-rooms 
| attendants are far bigger 
of gasoline cost-accounting 
ns which sell plain gasoline 
rvice might be entitled to post 
es for the same reason that 
less than the first 5 
orchestra. 
Getting a Bargain 
ile, Washington motorists arc 
rgain gas, and getting a bar 


rated. 


a cent 


s 


ing independents 


its cost 


Major companies and indepen 


ve accused each other of selling 
at the third-grade price. Bu 
Standards tests show that both 
in their accusations; analysis 
imples showed none under 61 
some as high as 67. And both 
cutting to meet each other's 
strator Ickes, viewing the 
thinks it may be necessary to 
trary price-fixing if the condi- 
ies acute. Pending a solution, 
eum Administrative Board is 
g (1) establishment of mini- 
t hgures and binding both sides 
prohibition against selling be- 
or (2) establishment of tem- 
e differentials between big 
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ee that\ your prospects 
stay clear of it 





When prospects can’t find the brand they want they usually 
take what they can get— they accept “something just as good.” 

Make it easy for prospects to find your brand. ‘Tell them 
“where to buy it.” Insert your trade mark and short text (as 
illustrated below) in classified telephone books wherever your 
distribution warrants. Below this heading your authorized rep- 
resentatives— and only authorized representatives — list their 
names, addresses and telephone numbers. 

Then in your advertising refer prospects to these local list- 
ings. Result: your prospects easily find your brand. 

Trade Mark Service Manager, American Telephone and 
Telegraph Company; New York address, 195 Broad- i. 
way (EXchange 3-9800); Chicago address, 311 West F & 
Washington Street (OF Ficial 9300). YF 


Tell them 


to locate 


YOUR dea/ers 
this way 























Copies of this booklet are available to 


business executives 





What Does a Bank 


Statement MeanP 


HE statements of condition published periodi- 
cally by trust companies and banks give data 
of importance and interest to their customers and 
the public generally. The form and phraseology of 
these statements, while the result of long usage and 


caretul study, may seem technical to many persons. 


We have published a booklet, “What the Items 
of a Bank Statement Mean,” by Stuart H. Patterson, 
Vice-President and Comptroller of this Company, 
that gives a non-technical explanation of the various 
items appearing in the latest published statement 
of this Bank. We shall be pleased to supply the 


booklet to business cxecutives. 


Guaranty Trust Company 
of New York 


140 Broadway 
Fifth Avenue at 44th Street Madison Avenue at 6oth Street 


LONDON PARIS BRUSSELS LIVERPOOL HAVRE ANTWERP 








and little companies t 
manent peace can be : 
The Administrator 
Ways and Means Con 
fifth cent a barrel tax 
| as a revenue measure ¢ 
| Petroleum Board ex; 
it is a clever method. 
of constitutionality 
hot oil as the taxes co 
and at the refinery wo 
Ways and Means Chai: 
will fight another Ick: 
ble the 21¢ a barrel tax . 
now limited by code t 
bbl. a day. 
| To stamp out abuse 
| discounts pending approv 
ule now being drafted 
ning Committee, the Ad 
limited the commercial d 
wagon deliveries to 2¢ 
tions. Under the code 
can't give a discount per 
of the schedule: ind 
they’re satisfied with 
state of affairs because f 
users will bother to put ir 
keep check on the driv 
couple of pennies. 

The Babe Ruth—Standar 
case was set for Thursda 
Acheson and John W. D 
argue that prizes were not 
the code sense. On Wed 
dent Teagle conferred wit! 
|tor Ickes, who announced 
| day, that Standard of Jer 
continued the contest, that 
| ment was dropping the 
| show he is serious about 
| business, Secretary Ickes 
on 4 Detroiters charged 
away scts of dishes with t 





Real Estate 


Survey reveals shortage in single- 
family dwellings and apartment 
| space in many cities. 


THE real estate market is | 


see ‘a “‘silver lining.” Wit! 

tivity in many sections of 

\there has come a check 

| cipitous drop in rents and \ 

lother favorable signs hav 

| which offer hope to real estat 

The twenty-second semi-an: 

of the National Associats 

| Estate Boards, based on cont 

| ports from 273 cities, discl 
A shortage of single-family 

in many cities in every sectior 
Shortages in apartment 


| limited to cities under 100,0 


Steadying of real estate pri 
levels still hover around the 

And also a few unfavora! 
including continued dearth 
supply in every section and in ¢ 


BUSINESS 








interest rates in 68% 
r 500,000 population 
yUSINESS property. 

nating uptrend in mar- 
icated in the report, is 
ving feature. Increased 


of business was = by 
f the cities, against 21% report- 
decre A year ago the survey 
sed a s in 65% of the cities. | 
~. South Atlantic and West South 


ts reported the greatest 






norover en 
“[ ndoubling” ” Begins 

That families are beginning to “un- 
‘asa result of increased employ- 





d in a drop in the supply 
e-family residences. Shortage 
type of homes is revealed by 
the reporting cities, contrasted 


ic 


mal 


of 


Le 


2% six months before and 7% 
1: ago. This is particularly evident 
e West South Central (with a short- 
in two-thirds of the cities), the New 
ind. and Pacific Coast sections. 
Shortages prevailed in small, rather than 
towns 
Apartments also are renting on a 
scale, shortages occurring in 11% 
e cities as against 59% six months 
er. Cities with an oversupply have 
reduced from 36% to 23%. 
ties have most of the surplus space, 
’ of those over 500,000 popula- 
No city over 


>» renorting 


orting am excess. 
) had a shortage. 


The | 


Business property, however, still drags 


the market. No city reported a short- 
1¢ showed an _ oversupply 

t 47° six months ago. 
wnward trend in rents is slack- 
g Central business property 
g higher rentals in 14% 
ties; a year ago only 16% claimed 
Rents of single-family dwell- 
re higher in 59, unchanged in 


is 
of 


ses 


lower in 44%. Last year they 
ver in 76%. Only 499% of the 
ileal nd a declining tendency in 
e rents, contrasted with 76% 
urtment 
is ago. Increases are shown | 


The Market Turns 
| estate observers see in the survey 
es a turn in the market. In only 
the cities was the price situation 
than a year ago, 7% reported an 
nent during the year. This 
s with declines reported by 89% 
s last year, when but 1% 
R ed betterment. 
for real estate is practically as 
ever. Capital is wanted by 
of the cities; in some sections, by 
ties. Large and small towns alike 
(as eking funds. Furthermore, two- 
the large cities show rising 
tes; none a decline. 

ers are not participating in 
d activity, less than 1% of 
porting improvement over a 

f ago in that branch. 
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HAD never tried using pencils to carry 

an advertising message before I saw one 
of the new Autopoints. But this new me- 
chanical pencil was so attractive, that I 
decided to make a test. 

I simply couldn’t believe it, when the 
results started to roll in. They brought us 
business for upwards of a year. In the first 
six months, 13 “dead’’ customers, called 
us up and we were able to trace the “‘re- 
vival” to nothing but these little ambassa 
dors! Half a dozen other such episodes fol- 
lowed. And out of ten new customers who 
came to us voluntarily, we found, seven 
who had become familiar with our name 
because of our Autopoint pencils. 

But it’s not surprising that my Adver- 


THE 


“The 


| REVIVED 19 


“DEAD ACCOUNTS 
..and Got 7 New Ones 








tising Autopoints have become the favorit« 
writing tools of so many men. They're 
beautifully colored; really artistically dk 
signed; and expensive-looking. I never saw 
such a sturdy, fool-proof pencil, or one that 


could take so much punishment. That's 
why Autopoints now go to bigger and 
bigger lists for me, every year. 

Many Autopoint “advertisers” can tell 


you stories like this. Why not find out 
what these little sales ambassadors can d 
for you? Enclose this coupon, with your 
firm's letterhead; get our book ‘37 Sales 
Plans.”’ This book will show you 37 tested 
ideas in which Autopoints brought amaz 
ingly gratifying returns! There is a suc 
cessful plan in this book for you! 


COMPANY 


Better Pencil 


AUTOPOINTS ARE AVAILABLE AT ALL RELIABLE STATIONERS 


1801 Foster Ave., 


g The Autopoint Co., Dept. B W-2, hicago 
Did you know that Autopoints are § [7] Send me your book of 37 tested [[] Tell me how I can save 41¢ 8 
now saving sums running intomany & sales plans. No obligation per employee per year ' 
dollars for leading firms—just by cut- § Mark either or both ' ' 
ting down the cost of wood pencils? t. ll ' 
4l¢ per employee is the average; in g Firm Name .......-...- ! 
many cases it is much larger. Multi- 8 ' 
ply this saving by the number of your § 4@¢ress -- ' 
employees see how many dollars i, Ind id IN Title ] 
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Sail to 


CALIFORNIA 


on a famous Round the World 
or Trans-Pacific Liner 





Cruise through the Panama Canal to California. Sail any Thursday from New York 
on a luxurious President Liner, One that brings the superb thrill of real world-travel 


to this speedy intercoastal trip. . . Spend two glorious weeks with entertaining 
people from the world's most fascinating places. Visit Havana and the gay foreign 
cities that edge the Canal. Stopover if you please, continue on the next or a later 
President Liner. First Class from $165. See your own agent or any of our offices. 
New York, Chicago, San Francisco, Los Angeles .. and other principal cities. 


DOLLAR Steamship Lunes 





Rep 


BRITAIN’S WORKSHOP 


TERRITORIALLY INDUSTRIALLY 


Lancashire ; Lancashire 
occupies less than ships 
ONE-FIFTIETH ONE-THIRD 

part of of Britain's 
Great Britain total Exports 


LANCASHIRE welcomes American enquiries for any manufac- 
tured product, and cordially invites American Manufacturers 
interested in the British Empire Markets to consider the 
advantage of having their specialties produced under 
License by efficient and enterprising firms in Lancashire. 


Address, in confidence, and request free information: 


}. BENNETT STOREY, General Manager, 
LANCASHIRE INDUSTRIAL DEVELOPMENT COUNCIL, 
Ship Canal House, King Street, MANCHESTER, England, 


or THE TRAVEL AND INDUSTRIAL DEVELOPMENT ASSOCIATION OF GREAT BRITAIN & IRELAND 
1 Pail Mall East, London, S.W.1, and British Empire Building, Rockefeller Center, New York. 
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Ir mother comes home \ 
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| French vintages. 
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are rich in vitamin D, per 
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dear.” 
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For scientific sleepers, » 
lieve in double beds: th 
| electric clock. Hands are s 
ito tell the same time on 
| avoiding argument. 


LONG-AWAITED, the T! 
comes to take the cursing « 
layed _ breakfasts. An 
heated cover to keep food |! 
| further cooking. 

| ‘ 
UNITED Motors Service wil! 
the new Delco steam heater 
mobiles which claims to be « 
hotter than either hot water 
The steam is generated in a 
| boiler in the exhaust pipe, | 
'than an ounce of water 

| radiator with a fan in the.car 





GENERAL Electric is_ tryin 
sodium lamp on its building 
York. The bright but gla: 
low light kills color but hel; 
to see. Highways are best ! 
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Worcester pike in Newton, M 
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\PANESE Post Orrick Lire INSURANCE 
EM. Frederick L. Hoffman. Spect 
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l-policy life insurance conducted through 
post offices of the country. It has op- 
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See for yourself sk 


.. - IF “OFFICE STRAIN” IS 
AFFECTING YOUR EMPLOYEES 


“Office Strain” is caused by inadequate office 
lighting. It results in errors in typing, in copying, in filing, and 
the hundred and one other duties connected with office work. 


Now —through a new scientific development you can 
check your office lighting — and see for yourself whether 
your employees are getting the right kind of light for fast, 


efficient work. - 
Ask your local utility to test your light- 


ing for you with this new device, or 
better still, write to the General Electric 
Company, which maintains a corps of 
experts trained to make this test. General 
Electric Co., Nela Park, Cleveland, Ohio. 


. . . ALWAYS LOOK FOR 
THIS MARK OF QUALITY 
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K this new instrument 
tells you et a glance 
the exact condition of 
your lighting. It lets 
you “see for yourself.” 
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is YOUR orice 
WASTING 
TIME ? 


12 : 
e Edison 


guarantees 
3 Full-Time 
secretarial 
service...! 


The average office starts dicta- 
tion about 10; subtract an hour 
for lunch; at 3 dictating stops, 
to finish typing by 5. Only 4 
hours of routine service a day! 


The PRO-TECHNIC EDIPHONE 
has changed this . . . provided 
full-time secretarial service for 
thousands of offices. Edison's 
completely enclosed dictating 
machine has eliminated the 
part-time dictation day! 


Edison PRO-TECHNIC Service 
allows everyone to forget clocks. 
Each dictator becomes inde- 
pendent of “dictation periods” 
—entirely free to manage his 
own time! 


See the new PRO-TECHNIC 
EDIPHONE! It is tailored in steel 
. .. dust-proof. All mechanism is 
enclosed. It employs Edison's new 
principle of “Balanced Voice- 
Writing” which humanizes the 
voice...and guarantees 20%-to- 
50% greater business capacity. 


There is o popu- 
larly priced Edi- 
phone designed 
to fit the require- 
ments of EVERY 
type of office 





secretarial service 
all the time with the 


For detailed information —tele- 
phone or write The Ediphone.” 


WORLD-WIDE SERVICE 


NEW JERSEY 


4 Aromas 0 Edinee “f 





Platinum Going Up? 


Consumption of platinum doubled last year, .,,/ indy 


trial uses are increasing, but the price is still ]j1)| 


the new price for gold. 


PLATINUM has long been one of the 
precious metals. In January, 1920, it 
sold as high as $154.23 a troy ounce. 
Highest average yearly price was in 
1925—$119.09. In 1927, it slipped 
below the hundred-dollar level, and in 
booming 1929, when producers were 
eager to expand its industrial uses, it 
dropped to something less than $68 
During all of this time, the price of 
gold was held, by statute, at $20.67 an 
ounce. 

As closely controlled as the produc- 
tion of platinum is, it sold as low as 
$24 an ounce early last year. But after 
April, the price of gold was no longer 
pegged, and after August was quoted 
officially well above the old statutory 
price of $20.67. (In September of last 
year, the Treasury opened its official 
quotations on gold at $29.62. When 
the RFC took over the responsibility 
for pushing up commodity prices by in- 
flating the dollar, the first quotation 
was $31.36.) Latest figure for govern- 
ment buying is $35 announced Jan. 31. 
Platinum, for the last 2 months, has 
been selling at $38. 

Rise Seems Logical 

Metal traders, and speculators, are 
looking for a further rise in platinum. 
It would be entirely logical. The dif- 
ferential between the price of platinum 
and the new price for gold is now only 
9%, compared with the 500% to 650% 
premium paid for platinum in the boom 
days before 1925. Also, platinum is 
used in a wide range of industries which 
have been expanding their activity in 
recent months. Consumption in 1932 
reached only 75,000 ounces. Last year 
it jumped to 175,000. 

New uses are partly responsible. 
Chemists have experimented with vari- 
ous platinum alloys. Palladium leaf, for 
instance, has been successfully used by 
designers to cover buckles, buttons, pic- 
ture frames, and outdoor signs. It is 
particularly in demand because it does 
not tarnish. Dental alloys have been 
developed which maintained the demand 
from this business during depression 
years when all other consumers reduced 
their purchases. Jewelers still take the 
biggest portion of the world’s produc- 
tion. The electrical industry also ab- 
sorbs a large quantity. 

Russia has long been the world’s 
greatest producer of platinum, but there 
are some members of the industry who 
believe that Canada is currently produc- 
ing more than Russia. Colombia and 
South Africa both produce more than 


above 


the United States. In thi 
fornia boasts the larg 
with Oregon running a | 
Most of our exports 
Germany, and Japan. 


Truck Bill Sags 


Regulation of highway carries. 


appears remote this session. 


WITH the 
burn Bus 


close of hearing 
and Truck B: 
legislation probably will 
further in this Congress. | 
mittee Chairman Rayburn 
up consideration of the bi 
tee until Transportation 
Eastman submits his repos 
pected soon but Chairman | 
lost a lot of enthusiasm for 
because the possibility of S 

is remote. 

The ICC’s recent report 
Rayburn Bill, which subj 
transportation to regulation « 
the same extent as applied | 
roads, cannot be taken as 
Eastman’s recommendations 
derstood that the Coordinator 
the highway carriers much 
erally. This in itself will | 
controversy in which the state : 
commissions, the railroads, ar 
the common carrier truckers 
paigned in season and out 
tion intended to _ stabiliz 
freight transportation on a 
inating cut-throat competiti 
over-the-road haulers and bety 
and the railroads. The argu: 
ing upon the Eastman report 
will be particularly nasty as t 
dinator is going into the whol 
of subsidies to railroads, hig 
riers, air lines, water lines 

Common carrier truckers and 1 
are disappointed by the empty 
of regulation of interstate « 
Not desirous of harping on 
in which the advantage to t! 
vious, the railroads let their s 
the Rayburn Bill appear to ! 
But it’s all in the record. N 
National Association of Railt 
Public Utilities Commissione: 
National Highway Freight A 
to which the common carrict 
have rallied, were reticent in 
the need for regulation by la 
codes are here today, gone t 
in their frank opinion. 
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Business Abroad 
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le thove 


tion. 


Europe 

News BUREAU 
ent in Europe 
s in France. 
yw that France has ac 

a strong dictator 


(Cab le ) — 


pivoted 


AN 


table 
ssible that the situation 
and the heavy drain of 
Paris stopped. Just now it 
kely that a license system 
zed to stem the drain. 
another way of declaring 

1 leaving the world with- 
irrency on the old gold 


carriers : 


ton, 


is following the dollar 
hat the United States is 
ing to become the capital 
world, that world prices 
ore be determined in 
equal importance, espe- 
stern Europe, are the evi- 
week that Austria is likely 

Nazi. This, for all practical pur- 
would mean that Austria had 
ally a part of Germany, 
rders from Berlin and acting 
h the Hitler government. 


it with 


CORR HE 





french crisis brings national coalition government with 
jictatorial powers. France weak. Gold flood descends 
, New York. Germany anticipates Austrian capitula- 
Cuba still unsettled by labor troubles. 


France, vigorous opponent to the An- 
chluss idea when it was first attempted 
2 years ago, is too involved in the 
domestic crisis to prevent the move 


Britain is unwilling to undertake the 
Mussolini 
to act if he wished to 
Just how the 
southeastern states can be satisfied with 
out running with 
Italian ambitions is not yet clear 
Creditors are not as happy over their 
success in Berlin last week as they had 
expected to be. Dr. Schacht backed 
down in his demands on interest cuts, 
even gave them what they demanded 
in the way of cash payments as interest 
due on the partially moratorium-bound 
debt. But it was carefully explained 
that no such concessions could be 
granted again in April when the con- 
ference mects again to try to make a 
long-term agreement. Germany may be 
hindered in buying up her foreign 
bonds, but debtors will also hear some 
strong arguments for interest reduction. 
More than anything else, develop- 
ments in France in the next few days 
will determine the immediate course of 
events in Europe, and in the world 


responsibility is too astute 


alone, even 
German aspirations in 


into serious conflict 
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[HE BARRICADES AGAIN—Poor business, the coldest winter in years, and 
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difficult internal affairs have made Frenchmen disgruntled. “L‘affaire 
visky, the great pawnshop scandal, started a wave of protest against the 
resulting in sporadic uprisings like this, and culminating in the 


verthrow of two governments, formation of a third, and rioting in the streets 
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Great Britain 


British rush to sell frances. City 
absorbed in gold flow to New 
York. Soviet orders decline. 

LONDON (Cable) Roosevelt's ncw 
deal has captured all attention in Lon 


don tor so long that the British them 


selves were surprised this week when 


ey tound themselves more cngrossed 


tr 
in the French political crisis and the 
destiny of the franc 

When the riots began in Paris at the 


nent of dollar 


n +} 
time the 


vcry announcen 
stabilization was published, there was 
little doubt that the coincidence would 


cause some unsettlement of the last great 
gold standard currency. As soon as the 
first shipments of gold were announced, 
traders everywhere rushed to convert 
their francs to gold in the fear that the 
franc would leave the standard 


The premium which the d 


( oll ir is com 
manding in London was another reason 
for a rush to buy gold for shipment to 
the United States, to profit from the dis 

and 
Gold sales all week been 


a day MINCE 
| 


parity between the price at home 


abroad have 
averaging £14 millions 
Britain still has an embargo on gold 
only the gold available on the 


open market can enter these transactions 


great 


and there is a scramble for it 


Beyond the flurry in Kaffirs caused by 


the new premium on gold, and _ the 
scramble among the speculative group 
to get into American shares, the market 
has been relatively calm. Officials in 


London have expressed some alarm lest 
improvement in British industrial 
shares be lost in the effort 
into Wall Street. For the most part 
however, the City is inclined to watch 
the scramble calmly this week in the 
firm belief that the dollar will be pulled 
down somewhere near its official value 
in New York or that talks will bx 
inaugurated between Washington and 
London leading to a stabilized ratio 
between the 2 currencies—and finally 
with the franc. 
Steel Will Reorganize 

Other business continues to expand in 
a satisfactory manner. Unemployment 
was up for January, but this ts duc to 
seasonal influences. It is expected now 
that a steel reorganization will be an 
though some im 


the 
to get 


nounced on Feb 
portant interests are still balking any 
all round agreement 

No new trade agreement 
Soviets has been signed because both 
sides are unwilling to yicld on the Lena 
Goldfields controversy Meanwhile 
Sovict orders for 1933, just announced, 
dropped 412% below the total for 1932 
A part of this was Moscow’ s 
reduction of all foreign purchases, but a 
part was also the difficulties 
which have developed since the trade 
agreement was broken last spring 


with the 


due to 


due to 





Germany 


Intense interest in Austrian situa- 
tion. Short-term creditors are in 
Berlin framing new “standstill.” 


BERLIN (Cable) —Germany is absorbed 
in 3 matters this week: the — 
crisis in Paris, the flow of gold to the 
United States, and (far more important 
than either) developments in the Aus- 
trian situation. 

Concern over Paris is much more po- 
litical than economic. The German 
mark is only nominally. on the gold 
standard, and its relation to other cur- 
rencies in foreign trade is manipulated 
pretty much as Berlin wishes. But the 
kind of government in Paris is of vital 
concern to Germans. 

The flow of gold to New York is 
one more indication to Germans of the 
ineffectiveness of the gold standard sys- 
tem, unless it is revamped. 

The possibility—indeed, the prob- 
ability—of Anschluss with Austria is a 
matter of first importance, and the ab- 
sorption of the last whole-hearted op- 
ponents in domestic troubles is thor 
oughly appreciated. It begins to look 
as though Germany would win her 
point without any more pressure than 
has been exerted to date, and this so 
far has not caused any active interven- 
tion from other powers. 

Short-term creditors are assembled in 
Berlin this week framing a new “‘stand- 
still’ agreement. It is not expected 
that final terms will be announced until 
next week, but neither creditors nor 
debtors are asking radical changes 

In the final deal last week with long- 
term debtors, whose obligations are par- 
tially frozen under a moratorium, Ger- 
mans granted certain concessions under 
pressure. The transfer compromise 
raising the price paid for scrip means 
virtually an increase in the interest cash 
payments from 65%, which was first 
oftered, to 77%. Germans declare, 
however, that the deal covers only 3 
months and that when creditors meet in 
April important interest reductions will 
be demanded. 

Business is seasonally less active, but 
the automobile, radio, and furniture in- 
dustries are improving. Securities are 
firm. 


France 


Political crisis starts gold drain. 
Dictatorship expected, free from 
control of Parliament. Markets 
not yet upset by internal situation. 
Paris (Wireless)—As this message is 
being prepared, the whole of Paris is 
resounding to echoes of the “Marseil- 
laise’’ and snatches of the “Interna- 
tionale."" Crowds are milling through 


30 


the boulevards. Daladier and his cabi 
net are out. Former President Dou- 
mergue, 70 but still very much respected 
as a leader in France, has agreed to form 
a “crisis” government. It will be a 
coalition of the outstanding leaders of 
France. It will be in absolute control, 
for its formation is conditional on the 
dissolution of Parliament as soon as the 
budget is passed (sooner if that causes 
further complications). There can be 
no elections for 6 months. France, 
faced with a crisis, has followed the 
rest of the world in setting up a dic- 
tatorship 
Paris Riots 

The public demonstrations of the last 
few weeks, culminated in the 
most serious rioting this weck that Paris 
has known since the early days after the 
war, are not aimed solely at M. Daladier 
and his government. They are a public 
protest against parliamentary govern- 
ment which, it is generally believed, has 
functioned neither honestly nor effec 
tively in recent years. 

The crisis was precipitated by 
Stavisky frauds, disclosed only a 
weeks ago. They revealed that a for- 
mer criminal had circulated with im- 
portant police and government officials, 
had established himself in one of the 
municipal pawnshops of the country, 
caused fraudulent bonds to be issued, 
and had finally been discovered. Public 
officials are supposed to have shared in 
his profits. The police, handsomely 
bribed, are supposed to have given him 
free play in the country. 

Behind the Riots 

This affair is the straw that broke the 
camel's back. A public, disgruntled by 
the inability of parliamentary govern- 
ment effectively to deal with such a 
situation, to balance the country’s 
budget, to formulate a policy to lead 
the country out of the depression which 
has been slowly overtaking it, gave vent 
to its feelings this week. Miners, un- 
happy over wage cuts and disgusted 
because the government has failed to 
bargain effectively for export markets; 
public servants forced to take wage cuts 
when the cost of living has not been 
reduced; farmers, displeased with the 
government's wheat policy—readily 
joined the protest. If one cabinet after 
another failed to bring order, perhaps 
it was time to place the ere 
squarely on the shoulders of a single 
man or a small coalition. No Roosevelt 
or Hitler appeared on the scene. A 
coalition dictatorship is the result. 

M. Doumergue is not the dictator 
type. He is highly esteemed. He is 
beloved throughout the country. But he 
is 70, and is not expected to have the 
energy alone to straighten out the pres- 
ent imbroglio. A good share of this 
responsibility must rest on the shoulders 
of his cabinet. They are men chosen 
for their ability to think straight, to 
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Gold Exodus 

Almost as dramatic as t! 
streets of Paris has been t 
gold from the vaults of 
France. Trains and planes ! 


the yellow bars to every port : 


vessels were scheduled to 
New York. Finally, it was 
48-hour notice musi be giver 
drawal of gold. Domest 
has not yet increased specta 
It is not forgotten that 
been drawing gold from 
for more than 2 years. It is | 
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Canada 





Yore construction contracts 
placed: Government policy in- 
Stock ex- 


dudes farm relief. 
changes in Toronto merge. 


orrawa—More satisfaction was de- 
seed this weck [rom the report on con- 
veytion contracts awarded in January 
fun from other single develop- 
a ©6Totals, though slightly lower 
ber, were 879% above the 


men 


rf n in Decen ne 
«ve for January of last year, indicat- 
the revival of activity, both govern- 
at inspired and through private ini- 
tative 

There were other favorable signs. All 
sections of tl! rubber trade were more 
ytive. Newsprint output continued to 
apind. Tonnage moving through the 


port of Halifax 1s larger than a year ago. 
Dividends declared by Canadian compa- 
nies and payable during February total 
$3.8 millions compared with $3.3 mil- 
os in February a year ago. 
Perhaps the outstanding character- 
, istic of Canadian policy at the present 
lt. The chi. sme is that the somewhat spectacular 
P measures of the Roosevelt 
ninistration are not to be copied or 
wed in Canada. The Canadian 
n covernment, Canadian business, and the 
sublic follow with keen inter- 
« Roosevelt's courageous measures, and 
xe for their success. But such meth- 
s and measures are felt to be unsuit- 
able for adaptation in this country. 
Canada is emerging from the depres- 
son along more conventional lines as is 
D the case with England. So far there has 
c a no inflation here, although intima- 
en tion that some measure of it may be 
) rhcoming has been given by Prime 
try Would Minister Bennett in his pointing to the 
) give n fact that the gold reserves would per- 
the marxet additional Dominion note 
of something approaching $200 
lions under the 259 gold cover 
fight agreed upon at the London Conference. 
e Bank of Farm Relief 
Wve fused Farm relief is indicated in several 
fom Wi plans under consideration in Ottawa. 
part 0 The government has already announced 
that kgislative measures designed to facili- 
marketing of livestock and agri- 
oarding tural products. To the premiers of 
the 9 provinces assembled here before 
the opening of Parliament the govern- 
ment committed itself to continue finan- 
u assistance where it was necessary. 
Not unnoticed by the outside world 
snus this week was the formal merging of 
has the Toronto Stock Exchange, Canada’s 
f gold in argest, and the Standard Stock and Min- 
nee, 1 ing Exchange, foremost market for min- 
1 mor ing shares in the world. The new ex- 
da ‘ange, to be known as the Toronto 


} 
na 
S Ali 


ynadian 


ons 


ang Nock Exchange, is second only to New 
If it does York among North American markets. 
to move ‘urnover on the 2 separate Canadian 
erves ‘xchanges last year totaled 268 million 
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shares, in comparison with the 655 mil- 
lion shares traded on the New York 
Stock Exchange. Simplification of trad- 
ing will be one immediate result of the 
merger. 


Latin America 


Cuba, still unsettled by labor con- 
flicts, hopes for new trade agree- 
ment with Washington. Mexico 
pushes agricultural relief. Brazil 
organizes foreign debts. 


CuBA is not yet out of the woods, 
though conditions in the country are 
considerably better than they were a few 
wecks ago. Despite the backing of the 
United States and the promise of eco- 
nomic relief in the form of larger sugar 
quotas and possibly a relief loan, Presi 
dent Mendieta is having difficulty set- 
tling the labor problems in the island. 

The utilities which labor seized a few 
weeks ago have been returned to their 
American owners, but workers are offer- 
ing considerable opposition to efficient 
operation. Though quotas have been 
assigned, only 19 of 178 sugar mills are 
grinding. 

Havana May Not Pay 

In Havana there are serious discus 
sions of the possibility of declaring a 
moratorium on all foreign obligations, 
most of which are owed to New York 
banks. Restraining force is the promise 
from Washington to reopen trade talks 
with concessions to Cuban products in 
return for tariff reductions on imports 
from the United States. 

Consumer demand has somewhat re- 
covered in recent weeks, but imports 
have not yet reflected this improvement 
because merchants are holding back to 
see if tariffs will be reduced. 

There are a number of signs of eco- 
nomic improvement in Mexico. Retail 
sales in January were 15% above the 
level in 1933. Textile mills are operat- 
ing in shifts with demand expanding. 
Steel mills are fully occupied, and im- 
ports during January were 50% higher 
than in the corresponding month in 
1933. Carloadings are up. 

More than 2,000 American plows 
have been purchased by the National 
Agricultural Credit Bank for distribu- 
tion among farm cooperative societies 
as the beginning of a program to finance 
Mexican agriculturists to the extent of 
2 million pesos this year. 

The report is being circulated from 
Buenos Aires that a new trade agree- 
ment with Holland has been signed. 
Significant is the fact that Holland, 
while it is given certain privileges 
granted to other European powers 
recently, is not granted some very spe- 
cial conditions which apply only to 
neighboring states. Delegates who at- 
tended the Pan American Conference at 


Montevideo and sensed there a tendency 
among the countries of South America to 
cooperate economically, belicv« 
the first important sign that an etfe 
tive customs union among neighbors 
may develop. Chile has urged such a 
policy and Santiago is to be the setting 
for the special meeting of Pan American 
states this year to consider local eco 
nomic problems. 

Brazil's very competent Finance Min 
ister has announced this weck that a 
debt agreement has been reached with 
American creditors which outlines a 
standard form of settlement over the 
next 4 years. All obligations are divided 
into 8 groups. The first group includes 
federal funded loans on which full 
interest and amortization charges will be 
met. In the second group are the coffee 
valorization loans on which full interest 
will be paid but only 5% on amortiza- 
tion. In the third group of 6 federal 
loans, including those to be funded after 
this year, interest payments will be grad 
uated from 35° to 500% of the 
due. In 4 of the remaining groups, 
interest on specified loans will be paid 
according to a schedule, the amounts to 
be paid ranging from 73% to 40°. In 
the cighth group, which covers 28 loans 
of the northern states, no terms of inter- 
est payments are set forth 

Chile is benefitting from the revival 
of interest in nitrate and copper. With 
increasing sales, new trade agreements 
are being negotiated with forcign coun 
trics providing for the liquidation of 
credits frozen in Chile. Germany is the 
latest country to sign such an agree- 
ment. 
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Far East 


No easing of Soviet-Japanese ten- 
sion in Far East. Yen weak: com- 
modity prices up. 


AcTiviTry in munitions and firearms 
plants, in shipbuilding yards and in rail 
equipment factories 1s helping to keep 
Japanese labor employed but worrying 
other parts of the world because of the 
possible outcome. Trade continues to 
move normally between Japan and the 
Soviet Union, but there is growing sus 
picion on both sides. Reports this weck 
that negotiations for the sale of the 
Chinese Eastern Railway have once mor 
broken down are not encouraging. 

The Japanese yen has been weaker 
this week as the dollar steadied and 
strengthened under the influence of the 
Roosevelt gold declaration. Commod- 
itics moved upward, including impor- 
tantly silk which has been selling at 
distress prices. Only rayon is weaker, 
and this is due to further indications 
that production is going to increasc 
rapidly in coming months because of 
recent huge profits 
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Money and the Markets oe, 
losses on this ty 


x tributed to the wea 
Gold ships meet rediscount rate cut. Bankers meet a picking situation. » 


new deal on service charges. Bond market enters an- to make this reform 
2 i code authority adopt 
other phase—explaining the unsettlement. Stocks are 93. 46 jaceeg an.) 


jerky. Commodities follow the uptrend. maladjustment of cha: 
ditions. This is to } 

° able. But it is worth trying, anyway, the new plan. 
Money and Banking nd that seems to be the reasoning be- In the first place, se: 
THE most important change in 4 hind the New York Bank’s decision. to apply only to 
money markets is that cut in the redis- The banking service charge fiasco Banks may make other 
count rate of the Federal Reserve Bank should teach the bankers the importance so desire, but they will 
of New York to its previous record low of carefully considering every move by the code authority 
of 13%. But, with the banks not lend- from the angle of public relations. To swoop that long list of s 
ing and rediscounts negligible, this them service charges were just a prob- charges comes out of t! 
change would seem to be wholly ineffec- lem in cost accounting. To the public, vide for flexibility, Gen 
tual in altering the domestic credit situ- their proposed service charge schedule set up a formula for the 
ation. It, therefore, appears most likely was a scheme that would allow the banks proper charges within 
that the move was made with an eye to earn high dividends even though stead of a fixed set of | 
to conditions developing abroad. Gold they won’t make loans to a credit- which charges had to ¢ 
and moncy, as explained in more detail starved nation. The protests were made earlier plan. Protests 1 
on page 7, have started to flow into this loud enough to have General Johnson from individual localities 
country at a tremendous clip. Some of call all the rules off. Now they are to banks make any effort to 
these funds will undoubtedly seck em- be redrafted—and on a new basis. charges to their customer 
ployment in our money market. A high The idea of a service charge, uniform likelihood of a wave of 
rediscount rate would theoretically in- by regions, that would prevent unfair lar to that which grect 
crease the flow, while a low rate would competition in the solicitation of new tempt. 
stem it. Just how much effect this con- accounts is basically sound. In the Speaking of a “credit 
trol will have at this time is question- scramble for greater deposits, banks RFC head Jesse Jones 1 
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Figures of the Week 


BusINESS WEEK Latest Preceding Year 
WEEKLY INDEX OF Week Week Ago 
BuSsINEss ACTIVITY *66.1 +66.0 5 


PRODUCTION 
* Steel Ingot Operation (° of capacity) 
*% Building Contracts (F. W. Dodge, daily avcrage in thousands, 4 weeks’ = 
basis) $7,487 
* Bituminous Coal (daily average, 1,000 tons).. ‘a ; *1,200 
*% Electric Power (millions K. W. H.) a's se Niate 1,619 


37.5 


TRADE 

Total Carloadings (daily average, 1,000 cars) ' 93 93 
% Miscellaneous and L. C. L. Carloadings (daily average 1,000 cars) 59 59 
% Check Payments (outside N. Y. City, millions) .... $3,041 $2,842 
% Money in Circulation (daily average, millions) reste $5,603 


PRICES (Average for the Week) 

Wheat (No. 2, hard winter, Kansas City, bu.)........ aries 87 $.85 
Cotton (middling, New York, Ib.). lia id , $.116 
Iron and Steel (STEEL, composite, ton ON Tg Ae ER ge? Fy. oo , $32.42 
Copper (electrolytic, f.o.b. refinery, 1b.) ie rae Se ‘ $.079 
All Commodities (Fisher's Index, 1926 = 100). 72. 72.5 


FINANCE 
Total Federal Reserve Credit Outstanding (daily average, millions) . 
Total Loans and Investments, Federal Reserve reporting member banks 
(millions) $17,121 $16,396 
* Commercial Loans, Federal Reserve reporting member banks (millions) $4,740 $4,713 
Security Loans, Federal Reserve reporting member banks (millions). $3,609 $3,498 
Brokers’ Loans. New York Federal Reserve reporting member banks 
(millions) rae $888 $779 
Stock Prices (average 100 stocks, Herald Tribune) $103.98 
Bond Prices (Dow, Jones, average 40 bonds) - 24 
Interest Rates—Call Loans (daily average, renewal) N.Y. Stock Exchange 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 1}- We 
Business Failures (Dun and Bradstreet, number) 
*Preliminary +Revised % Factor in Business Week Index 


$2,641 
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elling New York State bankers that 
sv should loosen their pursestrings, 
there is a persistent demand upon 
Congress to authorize the RFC to make 
rect loans—and that, unless deserving 
orrowers can get credit at the banks, 

, need not be surprised if Congress 
s to this pressure.” 


Bonds 


s appeared in the bond mar- 
this week but the long-term trend 
seems to be upward. The periods 
nsettlement were explained as sym- 
with the weakness in stocks, 
to liquidation of speculative 
nts, to institutional selling. As a 
r of fact, all of these influences 
1 share in checking, tempo- 
least, the long advance that 
tinued since mid-November. 
But a better explanation would be that 
nd market is now shifting from 
phase to the next and that unsettle- 
t should be expected during this 
sition period, 
The first phase that began toward the 
of last year was marked by a grad- 
return of confidence. Investors came 
the conclusion that the bottom was 
‘ going to drop out, that the flood 
t bankruptcies was beginning to ebb, 
t earnings from that point on were 
<heduled to tend upward. This diag- 
sis suggested the purchase of specu- 
tive bonds that could be picked up at 
* hgures and held for the advance. 
cre were big profits to be made in 
“cond-grade rails and, particularly, in 
‘cond-grade industrials; bonds that 
‘ould be sure to rise with the recovery 
0 busine But that phase is almost 
‘er, We are entering another. 
The government's money policy now 
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practically assures a long era of cheap 
credit. It will be profitable to buy 
bonds with borrowed money and collect 
the difference in interest. And that 
means that bond prices will again have 
the classical inverse relationship with 
money rates which has not been present 
for many months. It means that there 
will be an improvement in the price of 
the better grades of bonds and even in 
the junior obligations of good railroads. 
Hereafter, the market is less likely to 
be dominated by the wide movements of 
the speculative issues and issues of the 
investment grade will be restored to 
their former place of importance. 

At the same time, there are certain 
secondary influences at work that are 
affecting bond prices. Since it has be- 
come fashionable for banks to publish 
their lists of holdings, there has been a 
great change in the types of bonds that 
they are willing to buy and hold. High 
interest rates or possibility of apprecia- 
tion have become less important than a 
well-known name and a high invest- 
ment rating. It has been said that 
banks will buy a bond rated A or betjer 
almost regardless of the meaning of 
the rating or the intrinsic safety of the 
bond. Then, too, they are clearing out 
of their portfolios all less well-known 
bonds or those with poorer ratings even 
though the yield is good and the chance 
of appreciation excellent. In some cases, 
banks are trying to put trust funds into 
items of this type in an endeavor to 
make up for earlier depreciation. But 
there are many exceptions to this rule 
and lots of trusts still contain nothing 
but short-term governments. 

So it has been individual buying and, 
to some extent, insurance company buy- 
ing that has been taking up the good 
second-grade issues. Individual in- 
vestors, too, have been buying heavily 


of the better preferred stocks and have 
been instrumental in bringing about the 
phenomenal advances that have occurred 
in many of these issues. From now on, 
preferred stock prices should move with 
changes in the prices for second-grade 
bonds. And, presumably, investment 
grade common stocks will be next in 
line. As prices rise and yields deminish 
on bonds and preferred stocks, the bet 
ter equities should begin to make their 
appearance in a growing number of 
investment portfolios. This would mark 
the final stage of the investment cycle 
and the return of the markets to normal 


™~ 
Stocks 
Stocks, like bonds, had their moments 
of weakness this week—but they also 
had their moments of strength. And, 
so far as volume went at least, it cer- 
tainly looked like old times to see the 
market boiling and the ticker running 
minutes behind the floor. At Monday's 
high, as measured by Standard Statistics 
indexes, industrial stocks stood above 
any quotations reached since Sept. 2 
1931. Utilities and railroad shares did 
not fare quite so well. They failed to 
get above the figures recorded toward 
the end of last August and scarcely ap- 
proached the even higher tops of July, 
1933. But, when figured in percentage 
change, it was a good gain for all that. 

The rise was stimulated by the grow- 
ing realization that many industrial com- 
panies had written their assets down far 
below present actual values. Inven- 
tories, accounts receivable, and security 
holdings were all marked down to levels 
that could be justified only on the as- 
sumption that the depression was to 
continue and deepen. 

Now, however, conditions are getting 
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better. Prices of commodities are ris 
ing and inventories are worth more than 
they were. Bills are being paid and 
losses on receivables will be much 
smaller than expected. And the recent 
large advance in securities has lifted 
market values far above book figures 
So earnings may mount surprisingly even 
on a relatively small pick-up in business 

The bill for stock exchange regula 
tion has made rapid progress through 
the Senate Banking and Currency Com 
mittee and, with only slight modifica 
tion, will probably be passed during the 
present session. Open hearings are 
scheduled to begin early in the coming 
weck and the opportunity may be taken 
to delve into certain recent market oper 


ations that some would prefer to have cotton approaches | 
ignored. These exposures may have a_ It rose $2.50 a bak 
slight depressing effect upon prices but means $40 millions 
there seems to be little in the bill itself of holders of sor 
to cause alarm. Brokers will be barred in the South I} 
from dealing in securities which they sales managers 
handle for customers, pool operations The advance in 
will be curbed, newspapers publishing will be received 
misinformation will be called to ac- and is being accom, 
count, specialists will be strictly con- in retail food price 
trolled and the Federal Trade Commis- Jan. 16 than on Jai 
sion given broad powers to supervise the low point r 
all dealings in securities through ex- close study can enable t 
changes. Instead of reducing stock ex- wife to circumvent 
change transactions, this form of con- living. Steaks are 
trol, by restoring public confidence, chops are unchang: 
might well increase interest and aid in higher, but fresh mil 
the genera” recovery in prices have dropped 347, r 
but potatoes and 
vanced 8% and 7% 1 
are mostly unchang 


Commodity Markets er 


WHOLESALE commodity prices are up 
again—for the sixth consecutive week. 
The daily price index of the New York 
Journal of Commerce on Wednesday 
was 1.8% higher than a week earlier. 
Foods and textiles are the favored 
groups; grains and metals are lower. 

This time you can't blame Washing- 
ton, gold, foreign exchange, or other 
extraneous factors. Business is getting 
better; hence, commodities are begin 
ning to firm. 

Livestock men are at last beginning 
to get their innings. Hog prices topped 
$4.75 on Wednesday, highest since Oct 
6. The advance is mostly in the light 
and medium weights—up 65¢ to 75¢ 
Here the hand of the government is 
easily discernible. All through January, 
purchases for relief by AAA averaged 
about 25,000 a day. On Feb. 1, daily 
purchases were increased to 35,000 
hogs—hence the sharp advance. Steers 
also are higher, up about 25¢, but still 
ate abnormally low. AAA is moving 
cautiously on hogs. The processing 
tax was jumped from $1 to $1.50 on 
Feb. 1, the bearish effect of the increase 
being offset by increasing the purchases 
for surplus relief. Another jump to 
$2.25 is scheduled for March 1. What 
will be the offsetting factor then? 

Bearing on complaints against the 
packers’ direct buying as a hog price 
depressant, the figures show that in 
1923, 76% of the hogs slaughtered by 
packers came from the stockyards, only 
24% were purchased direct; but in 
1933, the packers bought 449% direct 

In spite of the government report 
that farm reserves of wheat are only 
194 million bushels as against 272 mil- 
lion last year, and that total United 
States reserves have shrunk 115 million 
bushels, an avalanche of selling struck 
the market after May delivery had 
reached 93¢ last week. If it was a 
bear raid, it was nipped in the bud 
Selling pressure succeeded in lowering 
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The metals still pre 

May wheat to 91¢, at which point ture. Copper at 8¢ 
stubborn resistance developed. Short last week; lead, tin, zi: 
sellers had to lick their wounds as May weak. The _ interr 
delivery bounced back to 92f¢. Who groups have again s! 
was the angel? AAA has funds to ency. Rubber for M 
purchase wheat for barter, for sales to now selling at 10.57 
China and for surplus relief. The break of the year. Silk for i 
might have been serious had AAA been has finally reached $1 
caught napping. the February contract. | 

Even on 42nd Street one can almost prices is significant if 
hear the pickaninnies shift from plain- significance as a sensitiv 
tive spirituals to joyful hallelujahs as ness activity. 
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REVIVAL STIMULANT— While federal income for the past 7 month 
covers general expenditures, the steep rise in emergency requiremen!s 
RFC, and other agencies strains the budget, lifts the debt to a peac: 
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pditorially Speaking— 


inclined to think Gen- 
ure in the direction of 
p slant is a bluff, but they 
and when they think 
ns s, they get the jitters. 
irge block of Corrigan- 
ney stock ‘is in the hands of a 
nd bank which would like to get 
on And there is a story, 
ofrmed, that the Fisher brothers 
ibs | stock holdings in New- 
rrigan- McKinney subsidi- 


men a! 


\forors and other automobile 

sore at some of the 

the steel code are concen- 

their fire on U. S. Steel and 

¢ [he reason is simple; votes 

el code matters are allotted to steel 

nanies according to their productive 

h gives the big boys the 
Revision is up to them 


Kohler, and Standard Sanitary, 
ding manufacturers of 
lipment, agree that busi- 
is month is far ahead of last year. 
new residential construction, some 
\ waterworks and sewerage projects, 
considerable modernization of 
8eS a responsible. 


saTorR CAPPER of Kansas made a 
t fight 3 years ago on the price of 
bakers gave in, reduced 
But they recouped themselves. 
lowered costs by turning from 
t flours to straight flours, 
fewer bushels of wheat to 
and they stopped using 
Kat rd winter wheat, turning to 
wheat of the Northwest. 

* Kansas where ? 


M the rumor mill—it was sentiment 
nong newspaper writers and editors 
ised the opposition to Ralph 
Pulitzer as administrator of the news- 
per and publishing codes. Journalists 
never have forgiven the 
litzer family for letting the New 

go under. When Pulitzer 
ited, the newly organized 
Newspaper Guild inundated NRA with 
protests. Mr. Pulitzer declined the job. 


I RMAI omplaint against the Atlas 
Doll & Toy Co., Inc., of Baltimore is the 
t ever issued by the Federal Trade 
mission which raises the question of 
ying a design originated by 
1 competitor is an unfair method of 

mpetition and a violation of the law. 
This seems strange, but it is true; design 
piracy has been scored as unethical, and 

nour in codes, but never has been 
. judicated a violation of law. 
“4yskoo! Institute, Milwaukee, puts out 
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a “hammer-nail set’”—hammer, nails, 
variously colored and shaped pieces of 
wood to be nailed together in designs 
Two years behind Playskool, so runs the 
allegation, Atlas copied it closely 


Forp, looker-on at the 1933 Century of 
Progress, may be one of the largest ex 
hibitors this year. Architects have de- 
signed a building 840 x 200, inquiries 
have been made for steel, a site has been 
picked on the grounds. But Ford hasn't | 
yet signed on the dotted line. General 
Motors has signed; will spend a million 
on redecorating, landscaping, and op-| 
erating its exhibit. Its last year’s bill, 
$2 millions 


AMERICAN WRITING PAPER Co. back in 
1859 signed a contract for water power 
with the Holyoke (Mass.) Water Power 
Co., agreeing to pay annual rental of 
260 troy ounces of silver bullion for 
each of 14 units of power—or equiva- | 
lent gold, at the option of the paper 
company. In 1859, that was $302.50 
per unit. Today, it is about $114. The} 
paper company attempted to pay with a 
truckload of silver bars, but the tender | 
was refused, and the power company 
sued, asserting arrears of $30,000. But 
the U. S. Circuit Court of Appeals has 
just decided the contract is valid, and 
the paper company within its rights 


THOSE 5 Connecticut garment manu 
facturers, who sought a legal route to 
evade the wage provisions of their in 
dustry code but wanted to continue do 
ing business under the wings of Blue 
Eagle labels (BW’—Feb3'34), have 
changed their mind. The temporary 
injunction which they obtained against 
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GROUP 
INSURANCE 


the management and em- 
ployees join hands to 
provide in advance for 
the families of workers 


who die. 


EMPLOYERS ARE INVITED 
TO SUBMIT INQUIRIES 





THE PRUDENTIAL 
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the Code Authority has been dissolved 
Gossip has it that inadequate under- | 
standing of proceedings under NRA | 
codes started the show, that misinformed | 
advisors kept it going, that the weight 


of decisions in other states and some | 


pre-NIRA Supreme Court decisions, | 
when called to litigants’ attention, rang | 


down the curtain. 


LaNpDLOorDs of defunct or “reorganized” 
chain store or chain moving-picture con- 

cerns are clected to take a $1- billion | 
write-off. The Supreme Court has de-| 

cided that claims of landlords for future 
rental are not provable. The case was 
that against the old United Cigar Stores 
Co. where landlords had future rent 
claims totalling over $6 millions. Th« 

decision has the effect of washing out 

claims amounting to $360 millions in| 
the Paramount-Publix Corp. débicle, | 
nearly $10 millions in the Louis K 

Liggett Drug stores case, over $34 mil- | 
lions in the McLellan chain launder-| 
ing, etc. 














MINING and OIL PROSPECTS 
EVALUATED BEFORE 
EXPLORATION 


A quick method of determining whether eub- 
urface conditions warrant further exploration, 
Substantial savings over usual cost of examina- 
tion drilling in determining characteristics of 
Placer and Lode Deposits and similar subsurface 
information, 


GEOPHYSICAL 
SURVEYS and REPORTS 


made by one of the most experienced orcaniza- 
tions in the fields of applied geophysical and 
geological examinaluons 


ickness and tonnage of gravels, depth to and 
contour « of bedrock, and water-table elevations 
termined in placer deposits Depth of oxides 
Y ~ pth and extent of sulphides, and zones of 
ma eralization ascertained in lede deposita. 


Geophysical Surveys of 
DAMSITES and 
RESERVOIRS 


Write for Complete Information 


INTERNATIONAL GEOPHYSICS 
J. J. JAKOSKY, Sc.D., Technical Director 
P. O. Box 144, Palms Station, 

Los Angeles, California. 
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Recovery Signs 


Recovery cannot proceed far unless or until 
there is improvement in those industries 
which make durable things—the machines, 
equipment, and buildings which represent 
long-term investment, as contrasted with the 
goods which the general public buys and uses 
up rapidly. 

This has been reiterated again and again, 
usually in a discouraged tone. The implica- 
tion usually has been that we should not be 
misled into cheerfulness by all this show of 
progress elsewhere; the case of the durable 
goods industries was hopeless, after all. 

But is it? Signs are appearing that point 
the other way. We think it not unlikely that 
a considerable improvement in the heavy in- 
dustries is about to develop, even beyond and 
independent of governmental aid. 

Revival of the capital goods industries re- 
quires first of all that manufacturers must be- 
lieve they are going to do business and make 
profits so that they will need more or better 
machines or buildings, or prepare to launch 
new products. The second requirement is that 
they must be able to raise capital. 

Fulfilment of these conditions seems not 
nearly so remote as it did a few weeks ago. 
Indeed, a few specific instances of new busi- 
ness in this field already have appeared. 

Most conspicuous, the automobile industry 
has just placed large orders for equipment to 
increase production and to cut down costs. 
Here, of course, is an industry well able to 
finance its own needs without appealing to 
investors. It is not alone in this position; 
many other corporations besides the motor 
concerns have healthy surpluses, and can buy 
when they are ready. 

Another spring crocus—a huge chemical 
company is building a plant to exploit a new 
process. Capital was raised by sale of rights 
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to existing stockholders. That procedure % 
not so difficult under the Securities as the 
flotation of public offerings; it is 4 , ethod 
to which a large number of other ¢ panies 
may be expected to resort as increasing yo), 
ume of business justifies. 

One important American corporation cop. 
siders turning to London to borrow apital 
for expansion. Others will follow, Way 
Street believes, and financial houses are scram. 
bling right now for London connections, We 
have almost forgotten that London once was 
an important source of new capital for us: 
it is disposed to invest here again. 

These are ways in which capital can be and 
is being raised despite the stringencies of the 
Securities Act. It has not been fair, by the 
way, to blame the Act for all the stagnation, 
The Act doesn’t at all affect the financing 
of railroads, or residential construction, yet 
these long-term investments have been “as 
dead as the industrials. So far, most of the 
clamor for revision of the Act has come from 
Wall Street. Washington, understandably, is 
suspicious of counsel from that source. The 
Administration is not going to amend the Act 
at the behest of the very group the Act is in- 
tended to regulate. But if and when the in- 
dustrial corporations of the country find their 
need to raise capital seriously hampered, their 
request for a review of the Act will carry 
real weight. 

So there are indications that the capital 
goods industries are showing power of their 
own to recover from the depths to which they 
had sunk. They are not, however, going to be 
left to climb out unaided. Behind the scenes 
in Washington promising plans are forming 
—somewhat belatedly—to help them. 
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